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To Investors With 
$100,000 or More 


NVESTMENT counsel is a 

necessity today. Charting your 
own course subjects your capi- 
tal to unnecessary risks. This is 
not a reflection on your own 
judgment—it is simply that you 
cannot maintain the costly facil- 
ities essential to gather, analyze 
and correlate all the facts. 


@ We have an unusually attrac- 
tive proposal for investors whose 
portfolios have a minimum value 
of $100,000. We will be glad to 
discuss its application to your 
holdings. 


@ We invite you to submit your 
list for confidential preliminary 
study. You incur no obligation. 
Please indicate the original cost 
of each item, when bought, and 
the objectives for which the 
portfolio has been established. 


The FINANCIAL WORLD 


RESEARCH BUREAU 
Special Counsel Division 


21 West Street New York, N. Y. 
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REMEMBER 
The Salvation Army 
In Your 


Christmas Giving 


REMEMBER 
The Salvation Army 
In Your 


Will 


SALVATION ARMY 
(Eastern Territory) 


122 West 14th Street 
New York City 


| 


1} 
| 
| 
| 
4 
| 
4 
| 
| 
i] 
| : 
| 
| 
| 
ee 
3 
| 
po 
ONO 
2 
“is 
q | | 
- 
q 
| 4 
“4 
> 
‘ 
; 


The FINANCIAL WORLD 


Vol. 72. No. 26 


Tuberculosis is still the greatest 
killer of youth . . . and takes Ay 
per cent more girls than boys be- 
tween the ages of 15 and 25! 

Two modern aids that help the 
physician detect tuberculosis in its 
earliest, curable stage are the tuber- 
culin test and the chest X-ray. 


Your purchases of Christmas Seals 
make it possible, not only to teach 
people that tuberculosis is prevent- 
able and curable, but to look for 
early stages of this dread disease 
among children who seem to be in 
good health. 
>= So from now ‘til Christmas, mail 
no letter—send no package—unless 
it is decorated with the Christmas 
symbol that saves lives! 


Tuberculosis Associations In the 
United States 


To Onners— 
Executives of Industrial Corporations 


A financial client of. this firm is in position to negotiate 
additional substantial capital requirements for businesses 
that can show records of able management, increasing 
markets and earnings, and enjoy high ratings in their re- 
spective fields. Communications will be held in strictest 
confidence by our client. Address Box 32, c/o Albert Frank- 
Guenther Law, Inc., Advertsing, 131 Cedar St., New York. 


hat CW 
in Books 


GENTLEMEN BEHAVE. By Charles 
Hanson Towne. Published by Julian 
Messner, Inc. 304 pp. $2.50. The 
pros and cons of social behavior have 
been explored from many angles, but 
this is perhaps the first book to deal 
with the subject expressly from the 
standpoint of men. Although cover- 
ing a great many topics, the subject 
matter is essentially brief; the theme 
is “good manners” and the style in- 
formal and gay. After examining the 
philosophy of polite conduct, the 
author delves into such things as be- 
havior at school and college, taking 
your secretary to lunch, invitations, 
introductions, clothes, servants and 
tipping (don’t embrace the chamber- 
maid for services rendered!), travel, 
being a toastmaster and engagements 
and weddings. 

Like every writer on etiquette, Mr. 
Towne has specific ideas on certain 
subjects—ideas which may not meet 
with popular favor. He firmly be- 
lieves, for example, that a man should 
remove his hat in a public as well as 
private elevator when in the presence 
of a lady. Furthermore, he feels that 
men should not smoke while walking 
in the street, especially when accom- 
panied by a female companion. On 
the other hand, liberals will rally 
around him on a number of other 
points. The discussion of “Table 
Manners” will illustrate. Here, the 
author declares that a gentleman can 
pick up a chicken bone in his fingers 
and still remain a gentleman, put his 
elbows on the table and, at a formal 
dinner, even tell a real masculine story 
over the coffee and cigars after the 
women have retired to the drawing 
room. Because this book has been 
written particularly for men, it will 
probably attract a good many women 
readers. They will find its contents 
pleasing—and generally flattering. As 
for the men, “Gentlemen Behave”’ is 
quite painless to take and genuinely 
instructive as well. 


Note: The book reviewed may be 
purchased through THe FINANCIAL 
Worvp Book SHop. 
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Real and artificial scarcities, war demands, for- 
eign speculation, increased domestic consump- 


tion and drought are among the factors responsible 
for the recent advance in the commodity markets. 


LTHOUGH the recent advance 
in the commodity markets has 
not been as broad or as abrupt as the 
perpendicular rise of last September, 
it has been sufficiently spectacular to 
monopolize the attention of a large 
part of the financial community. Spot 
prices of a number of important com- 
modities have moved upward, and 
impressive gains have been recorded 
in futures trading since the latter 
part of November. The Dow-Jones 
index of commodity futures moved 
up to a new high around 65 last 
week, bettering the September top by 
about 4 points and attaining a level 
which had not previously been wit- 
nessed since the summer of 1937. 


Wheat Advances 


This index is strongly influenced 
by the course of wheat and cotton 
prices, the two most heavily weighted 
of the eleven component commodity 
series. Since other commodity price 
indexes are similarly affected, and 
these two agricultural commodities 
Weigh heavily in the economic bal- 
ance of this country, the recent per- 
formance of the wheat and cotton 
markets merits special attention. De- 
cember wheat advanced from 68% 


cents on August 31 to $1.11% on De- 
cember 18; January cotton has gained 
from 8.10 cents to 11.15 cents. Fol- 
lowing the sharp September rise, the 
wheat market reacted and fluctuated 
irregularly in a price range averaging 
around the 85-cent level until the last 
week in November ; the sustained ad- 
vance which began at that time con- 
tinued without any significant reac- 
tion until Tuesday of last week. The 
rise in cotton has been less spectacu- 
lar, and started earlier than that in 
wheat (around mid-October), but 
has been similar in that the dynamic 
phase of the advance has occurred in 
recent weeks. 

Special circumstances affecting the 
status of these commodities have 
provided the impetus for their ex- 
tensive market gains. In the wheat 
market, accumulating evidence of 
poor crop prospects has been the 
dominant factor. The rise in wheat 
to levels above $1 a bushel appears 
to be largely a somewhat belated 
recognition of the drought in both 
winter wheat and spring wheat ter- 
ritory (discussed in “Drought In the 
Southwest,” F. W., November 15). 
In addition to the certainty of a ma- 
jor crop failure in winter wheat, the 
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fears aroused by inadequate subsoil 
moisture in the spring wheat states 
suggest a total yield for 1940 ranking 
among the lowest on record; one re- 
cent estimate indicates a deficiency 
of about 85 million bushels against 
normal domestic requirements. The 
publication of an estimate that the 
Argentine crop would amount to 
about 147 million bushels, against 
336 million bushels, indicating the 
smallest yield for that country of any 
year except two in the last twenty- 
four, provided the fillip which ap- 
parently was needed to set in motion 
the boom in the domestic wheat 
markets. 


Cotton Prices Up 


Although foreign purchases of cot- 
ton have increased substantially, 
there appears to be much less statis- 
tical justification for the rise in cot- 
ton than for the boom in the wheat 
market. The 1939 cotton crop of 
11.8 million bales, slightly smaller 
than that of 1938, is ample to cover 
all domestic requirements and a large 
part of export demand, and the Gov- 
ernment continues to hold very large 
stocks representing the surplus of 
previous years. The advance is 
partially justified by increasing con- 
sumption here and abroad, but it has 
been based largely upon technical 
and speculative factors. The Govern- 
ment recently held 3.5 million bales 
under the 1938 loan program, but it 
was not until southern spot prices 
approached the 10-cent mark that 
borrowers were able to pay off their 
loans, repossess the cotton and sell at 
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a profit. On older crops, much 
higher prices would be needed. 

The rise in our cotton markets has 
been largely a consequence of specu- 
lation in Liverpool, Alexandria and 
Bombay. Just before last week’s re- 
action, contracts in Bombay went to 
a 200-point premium over New 
York, the largest on record. This 
development appears to have been 
one phase of an inflation psychology 
boom in the Indian markets which 
led to the imposition of restrictive 
measures last week. Members of 
the Liverpool Cotton Association 
have been requested not to accept any 
further orders of a speculative nature. 
Progressive reductions in the export 
subsidy on American cotton from 
$7.50 to $1 a bale, and the expecta- 
tion of early abandonment of sub- 
sidies, have also tended to spur for- 
eign orders. 


Japan and China are reported to 
have participated in the wave of for- 
eign cotton buying, and the former 
appears to have been responsible for 
the spectacular advance in another 
textile fiber. The rise in silk to a 
new high since the $4.30 price of 
April, 1930, reflects in part an in- 
crease in Japanese consumption but 
more importantly the wild specula- 
tion on the Yokohama Silk Ex- 
change which has recently drawn a 
warning from the Japanese Com- 
merce Ministry. 

The advance in silk has received 
more publicity than a number of 
others which have been equally spec- 
tacular, including burlap, shellac, co- 
coa beans and quicksilver. All of these 
commodities are produced abroad 
and American prices merely reflect 
quotations in foreign markets. The 
doubling of burlap prices reflects a 


real scarcity resulting from the sharp 
increase in demand for sand bags in 
the war area; in other cases such as 
shellac, the gains séem to be at- 
tributable mainly to speculation, 
Other important foreign products, in- 
cluding rubber and tin, have also ad- 
vanced but as supplies are ample quo- 
tations have been held more in line 
with average commodity price trends, 

With the exception of agricultural 
products, most of the commodities 
produced in large volume in the 
United States have held fairly stable 
in the face of the recent advance in 
the price indexes. This is particular- 
ly true of base metals and petroleum 
products other than aviation gaso- 
line. The recent action of the British 
Ministry of Supply in fixing sharply 
higher prices for copper, zinc and 
lead (free markets in these and other 

(Please turn to page 28) 


Bonds Yielding Average 4.8% 


The bonds selected are of medium grade 
and suitable for the average investor. 


ERE are five bonds of medium 

- grade which qualify as suitable 
for inclusion in the portfolio of the 
average investor. Yields on bonds of 
this type are influenced to some de- 
gree by condition in the money mar- 
ket, but the most important factor is 
the credit standing of the issuing 
companies. Thus, these issues are not 
as vulnerable to changes in the level 
of interest rates as are bonds of the 
highest grade—an important con- 
sideration at a time when the next 
major movement in the cost of money 
seems destined to be upward, with an 
adverse effect on the price of the gilt 
edged securities. In all five cases, the 
issuing companies are experiencing 
improving earnings ; and so far as one 
can see ahead at the present time, 
earnings should continue to afford 
adequate coverages for fixed charges. 
Listings are on the New York Stock 
Exchange. 


ALLIED Stores debenture 4%s, 
1951: These are the obligation of a 
company that has been expanding in 
recent years, and at the same time 
improving its operating efficiency. 
Although losses were incurred in the 
1932 and 1933 fiscal years, under the 
present set-up it is not likely that 
they will be repeated. These bonds 


are outstanding in the amount of 
$4.6 million ; total funded debt is ap- 
proximately $18 million. 


BrookLtyN Union Gas debenture 
5s, 1950: These bonds are the junior 
obligation in the company’s funded 
debt. Outstanding in the amount of 
$18 million, they are preceded by 
about $31 million in prior obligations. 
None the less, their position is entire- 
ly satisfactory, especially in view of 
the impressive progress the company 
has recently been staging. 


LouIsviLLe & NASHVILLE first and 
refunding 4%s, 2003: Showing very 
much better than average perform- 
ance throughout the depression, this 
road has been able to earn full inter- 
est charges in every recent year but 
one—1932—and in that year 80 per 
cent of such charges were covered. 


Finances are in good condition, and 
give every promise of remaining so. 


SOUTHERN Krart first and general 
4%4s, 1946: Here is a bond of rela- 
tively short life, and the nearness of 
the maturity itself should be a stabiliz- 
ing influence marketwise. Although 
earnings have fluctuated in recent 
years, full interest requirements have 
always been covered with a margin 
to spare. 


WESTERN MaryLanp first 4s, 
1952: Thanks to its heavy—and rela- 
tively stable—bituminous coal traffic, 
this road was one of the few that came 
through the entire depression with all 
fixed charges earned. Financial posi- 
tion is good; cash alone (as shown 
by latest year-end balance sheet) 
amounted to nearly 80 per cent of 
total current liabilities. 


Five Medium Grade Bonds 


Recent Current —Times Chgs. Earned— Call 


Issue: Price Yield 1939 1938 1937 ‘Price 
Allied Stores deb. 4%s, 1951............ 96 4.7% gate 422 4.59 104 
Brooklyn Union Gas deb. 5s, 1950...... 94 5.3 al.84 1.64 1.73 102 
Louis. & Nsh. R.R. Ist & ref. 4%s, 2003 92 4.9 b1.43 1.28 1.74 105 
Southern Kraft Ist & gen. 4%s, 1946.. 97 4.6 ares 1.38 431 102% 
Western Md. R.R. Ist 4s, 1952........ 84 48 b1.11 1.14 1.55 Not 


a—9 months to Sept. 30. b—8 months to August 31. 
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Fundamental Changes 
Radio? 


New “frequency modulation” circuit may render present equipment obsolete. 
Would mean replacing $75 million broadcasting equipment and—more impor- 


tant—would reopen the field for the sale of another forty million radio sets. 


man whose radio inventions 
banished crystal sets and head- 
phones, ushered in long-distance re- 
ception, and made short-wave radio 
transmission practical, has brought 
out a fourth invention. Known as 
Frequency Modulation, this is said to 
be the first basic change in radio in 
20 years. The mechanics of “FM” 
are highly technical, but the effect is 
to reverse the present-day method of 
radio transmission. The FM patents 
were taken out in 1933 by Major E. 
H. Armstrong. The apparatus was 
set up and tested for over a year in 
the Empire State station of Radio 
Corporation of America; in the sum- 
mer of 1935 it was removed to its 
present location at Alpine, N. J., a 
short distance from New York City, 
the inventor then spending some 
$300,000 of his own money to build 
a FM broadcasting station. 


New Circuit Expands 


But FM is now being adopted on 
an expanding scale. The Yankee Net- 
work in New England has been broad- 
casting FM non-commercial programs 
for some time, in addition to the regu- 
lar “AM” (Amplitude Modulation) 
commercial programs. Independent 
stations have followed suit. RCA it- 


self, with its National Broadcasting 
Company stations, has applied for an 
FM permit from the Federal Com- 
munications Commission. So have 
Columbia Broadcasting System and 
Bamberger’s WOR, as well as Ameri- 
can Telephone & Telegraph. Strom- 
berg-Carlson was one of the first radio 
manufacturers to turn out FM sets; 
General Electric, after trying out FM 
at its own stations at Schenectady, is 
now manufacturing three FM receiv- 
ing models, priced from $59.95 up- 
ward. One model includes AM, FM 
and short-wave reception. General 


Electric is also building a television 
relay station, that “will in effect be 
the forerunner of television chain 
broadcasting.” 

Aside from the advantages of high- 
fidelity sound transmission, free from 
static, it is said that FM (1) requires 
much less power, (2) has a strong 
“staticless” range of over 100 miles, 
(3) operates clearly and efficiently in 
any FM station, regardless of the lo- 
cation and power ratings of other sta- 
tions, (4) offers a practical method 
of beam transmission in relays, there- 
by facilitating chain broadcasts with- 
out the use of telephone wires and 
also making national television net- 
works practical ; and (5) carries Mul- 
tiplex signals (music, telegraph and 
facsimile newspapers) at the same 
time without mixing. 


Economic Implifications 


The 40 million radio sets now in 
use in this country and the $75 mil- 
lion investment in radio transmission 
stations are geared to amplitude 
modulation, and are threatened with 
obsolescence, as they will not operate 
on Frequency Modulation. It is un- 
doubtedly the profound economic im- 
plications of the new invention that 
have caused RCA to hesitate so long 


Fok years, radio engineers have known that the char- 
acteristics of sound current could be modified by chang- 


What Frequency Modulation Is 


as dependence upon telephone wires. 
tortion are caused by interference waves set up by lightning 
and all sorts of electrical machines. i 


The static and dis- 


ing (1) the rate of power (Amplitude Modulation) to fit 
the sound wave; (2) the phase or pattern of alternations 
per time unit, or (3) the frequency or number of cycles 
per second. The foremost.scientists have held that chang- 
ing the frequency offered no “compensatory advantages,” 
and that the greatest efficiency lay in amplitude modulation 
with a fixed frequency. The paramount difficulties of AM 
arise from the accompanying static and distortion, as well 


By discovering that 
the characteristics of static waves are the same as those 
of amplitude modulation, Major E. H. Armstrong after long 
and largely empirical experimentation evolved a method 
(Frequency Modulation) which practically eliminates both 
static and distortion. In this new system the rate of power 
(amplitude) is greatly reduced and kept constant, while 
the frequency is automatically controlled, over a wide 
band, by the nature of the sound itself. 
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before taking it up. RCA’s interest 
in television and the fact that FM 
may have a vital bearing upon that 
industry present a further complica- 
tion. Major Armstrong’s royalty of 
2% per cent is also an important cost 
factor, as well as the need to avoid 
any possible controversies in the gen- 
eral patent field. 


New Problems 


The first effects upon RCA and the 
general radio industry of FM may be 
to raise new problems. It will take 
time to “sell” the public. Until the 
FM audience can be counted in large 
numbers, commercial advertisers will 
be loath to sponsor FM programs. 
Production schedules for the present 
AM models are likely to be dictated 
cautiously, as both FM and television 
threaten obsolescence. As favorable 
factors, the war and the coming 
Presidential year should intensify 
radio interest. The great need, of 
course, is for the development of 
radio-television sets that will operate 
on either AM or FM. Research 
along this line is likely to be rushed, 
as FM makes it possible to develop 
national networks of relay television 
stations. The Big Four, RCA, Gen- 


When You Inquire 


INSURE prompt replies to 
inquiries addressed to the Con- 
fidential Advice Service, subscribers 
are required to enclose a self-ad- 
dressed stamped envelope with each 
inquiry, which must be limited to a 
request for advice or information on 
a single security. To facilitate quick 
replies subscribers should attach a 
special delivery or air-mail stamp. 
Prepaid telegrams will be answered 
(collect) as soon as they are received. 


No Telephone Inquiries Can Be Answered 


eral Electric, Westinghouse Electric 
and A. T. & T., with their cross- 
licensing arrangements, are expected 
to take the lead, with RCA setting 
the pace. In the meanwhile the tele- 
phone, telegraph, cable, electrical 
equipment, advertising, motion pic- 
ture, newspaper, copper and electrical 
utility industries are also “pondering 
the economic implications” of Fre- 
quency Modulation upon their own 
individual business. 


Men Wanted 


N interesting sidelight on the 

current upswing is that indus- 
try is now face to face with a short- 
age of certain types of skilled labor. 
This situation, a result of the post- 
1929 deflation, has been apparent for 
several years but it required the re- 
cent jump in business activity to bring 
it sharply to public attention. New 
York State’s Department of Labor, 
for example, has already issued an 
urgent call for skilled toolmakers, 
machinists and machine operators to 
register at the nearest local office of 
the State Employment Service. 


U. S. “Baby Bonds”—Investment Reserves 


NVESTORS whose plans call for 
making maximum commitments 
in U. S. “Baby Bonds” must, if they 
have not already done so, complete 
their allotments within the next few 
days ; the reason being that this year’s 
series will not be available after De- 
cember 31. Upon completion of these 
purchases, they may, if they so de- 
sire, secure the full 1940 quota im- 
mediately after the turn of the year. 
For those not already familiar with 
U. S. Savings Bonds, it should be 
pointed out that each series is sold on 
a discount basis, matures ten years 
from the date of issue, and purchases 
are limited to $10,000 principal 
amount per individual in any one 
calendar year. Commitments as small 
as $25 can also be made. “Income” 
is received when the bonds are pre- 
sented for payment prior to or at ma- 
turity, the amount of the income be- 
ing represented by the difference be- 
tween the purchase price and the re- 
demption figure. The latter can 


be ascertained from the table below. 

Baby Bonds offer definite advan- 
tages to the comparatively small in- 
vestor who is limited to conservative 


Redemption Values of U. S. 
Savings Bonds 


Yield 

Begin. 
ISSUE PRICE.. $18.75 $75.00 $375.00 and End 
Redemption values after the issue date: of 
First yeer........ $18.75 $75.00 $375.00; Periods 
1 to 1% years... 19.00 76.00 380.00 1.33-0.88% 
1% to 2 years... 19.25 77.00 385.00 1.76-1.32 
2 to 2% years... 19.50 78.00 390.00 1.97-1.58 
24% to years... 19.75 79.00 395.00. 2.09-1.74 
3 to 3% years... 20.00 80.00 400.00 2.16-1.85 
3% to 4 years... 20.25 81.00 405.00 2.21-1.93 
4 to 4% years. . 20.50 82.00 410.00 2.24-1.99 
4% to Syears... 20.75 83.00 415.00 2.27-2.04 
5 to 5% years... 21.00 84.00 420.00 2.28-2.07 
54% to 6 years... 21.25 &5.00 425.00 2.29-2.10 
6 to 64 years... 21.50 86.00 430.00 2.29-2.12 
64% to 7 years... 21.75 87.00 435.00 2.30-2.13 
7 to 7% years... 22.00 88.00 440.00 2.30-2.14 
7% to 8 years... 22.50 90.00 450.00 2.45-2.29 
8 to 84% years... 23.00 92.00 460.00 2.57-2.41 
84% to 9 years... 23.50 94.00 470.00 2.67-2.52 
9 to 9% years... 24.00 96.00 480.00 2.76-2.62 
94%, to 10 years.. 24.50 98.00 490.00 2.84-2.69 
Maturity Value.. 25.00 100.00 500.00 2.90 


policies at the present time. In the 
first place, the method of sale and 
redemption makes these securities im- 
mune to price depreciation regardless 
of changes in money market condi- 
tions. This freedom from price 
fluctuations plus the automatic rein- 
vestment of the interest equivalent are 
undeniably attractive features. On oc- 
casion they permit funds to be profit- 
ably and safely employed until more 
favorable investment opportunities 
are available in the open market ; and 
since they may be cashed in at any 
time after 60 days from the date of 
issue they permit the high degree of 
flexibility necessary to take advan- 
tage of such opportunities as might 
be presented. Add to these benefits 
favorable tax features a yield which 
is attractive, at least in relation to 
short term bonds of high investment 
quality and other available media for 
avoiding market risks. The result is 
a bond that is entitled to a place in 
the portfolio of many investors. 
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Lead and 


Deliveries are setting new peaks; stocks 
are low; prices the highest since 1937. 


ROM the collapse of the last busi- 

ness boom in 1937 until late sum- 
mer of the current year, consumers 
of non-ferrous metals kept a watch- 
ful eye on inventories, mindful of the 
losses sustained two years ago on the 
large amounts of these materials 
which had been accumulated at fancy 
prices. This attitude was abandoned 
at the outbreak of war and a mad 
scramble for metal ensued as custom- 
ers sought protection against higher 
prices and delayed deliveries. Up to 
this point, the buying wave closely re- 
sembled similar developments which 
have taken place in_ the past, but 
there was one important difference. 


Producers’ Foresight 


If history had repeated itself, con- 
sumers would by now have made 
‘commitments for all the metal they 
could possibly use for many months 
ahead, and a sudden unfavorable turn 
in the economic or political outlook 
would cause demand for non-ferrous 
metals to dry up as it has done so 
many times in the past. Such a pos- 
sibility is actually remote, thanks to 
the foresight of producers. Custom- 


ers were not allowed to double or 
triple their purchases overnight ; sales 
—particularly those of lead—were 
restricted to a fair estimate of actual 
current needs. Nor were prices per- 
mitted to soar skyward in an infla- 
tionary spiral; though political pres- 
sure was partly responsible for the 
latter. policy, it has been fully justi- 
fied by economic factors. 

Turning first to lead, it is difficult 
to find any flaws in the current statis- 
tical position of the metal or in the 
outlook for demand and prices in 
coming months. Despite the marked 
increase in customers’ requirements, 
production of the refined metal was 
not stepped up materially in October, 
amounting to 42,563 tons against 39,- 
359 tons in September—which, in 
turn, showed practically no change 
from August levels. A larger, but far 
from alarming, advance in output oc- 
curred last month. In sharp contrast 
to production, shipments have re- 
corded sizeable gains in recent months 
—from 45,025 tons in August to 
59,889 tons in September (largest 
since March, 1937) and 66,060 tons 
in October, a new post-depression 
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Outlook for 
Zinc Producers 


—Finfoto 


peak. November deliveries declined 
only to 64,365 tons. Stocks accord- 
ingly dwindled from 117,985 tons at 
the end of August to 58,061 tons at 
the end of November, a drop of over 
50 per cent. 


Status of Zinc 


A similar story can be told for 
zinc. Production has risen from 40,- 
960 tons in August to 53,524 tons in 
November, but deliveries have been 
far in excess of output and stocks 
have thus been greatly reduced. 
Shipments for each of the last three 
months have been larger than for 
any other thirty-day period since the 
American Zinc Institute commenced 
publication of these figures in 1920. 
For zinc as for lead, supplies on hand 
are equal to less than one month’s 
requirements. However, producers 
of this metal face one problem not 
shared by lead miners: the tariff on 
zinc was reduced late last year, per- 
mitting a substantial increase in im- 
ports from Mexico and Canada. The 
situation has not yet become seri- 
ous, owing to the comparatively low 
domestic price prevailing through 
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August and the large demand wit- 
nessed since then, but a threat exists 
which has not been completely erased 
by the recent increase in maximum 
prices announced by the British 
Ministry of Supply. 

It is merely necessary to enumer- 
ate the principal outlets for these two 
metals to demonstrate the fact that 
their consumption prospects are ex- 
cellent. Lead finds its largest use in 
storage batteries, with paint ranking 
second and cable covering still hold- 
ing third place, though it is now a 
less important outlet than was the 
case during periods of large capital 
expenditures by the public utilities. 
The metal is also used extensively in 


the building industry and in the mak- 
ing of ammunition. All these cus- 
tomers are expected to maintain their 
requirements at high levels. The 
principal uses of zinc are in galvaniz- 
ing and brass making. Production of 
galvanized sheets (the most impor- 
tant item receiving this treatment) 
rose from 64 per cent of capacity at 
the end of August to 79 per cent dur- 
ing the third week of October, and 
has held above 75 per cent ever since, 
while brass mills are operating at ex- 
ceptionally high rates. 

St. Joseph Lead (recent price, 40) 
and Eagle-Picher Lead (11) appear 
to be the best vehicles for participa- 
tion in the present and prospective 


betterment in the lead-zince outlook, 
with the former equity occupying a 
considerably more conservative in- 
vestment position than the latter, 
There are a multitude of other pro- 
ducers of these metals, but many de- 
rive the major portion of their reve- 
nues from copper; others depending 
chiefly on lead and zinc also depend 
to an uncomfortably large extent on 
production of silver, whose price 
structure must at best be considered 
artificial. Still other units operate in 
Latin - American countries whose 
political outlook is decidedly unset- 
tled, or in Canada, where they are 
subject to price control measures, 
export restrictions and war taxes. 


Changes for International Agricultural 


Proposed capital readjustment gives 
control to preferred stockholders 


HE long awaited capital reor- 

ganization of International Agri- 
cultural Corporation has finally taken 
definite form and stockholders will be 
asked to consent thereto January 23, 
1940. Chief reasons for this step are 
the large accumulations on the pre- 
ferred ($79 a share, or a total of $7.9 
million), the near maturity of $4.5 
million first mortgage bonds on May 
1, 1942, and the need for additional 
capital to finance new developments 
of Union Potash & Chemical Com- 
pany, in which International Agricul- 
tural recently acquired stock control. 
The entire procedure will be topped 
by a change in name, probably to 
“International Chemical & Minerals 
Corporation.” 

Holders of the 7 per cent $100 par 
prior preferred are offered on a share- 
for-share basis a new 5 per cent con- 
vertible first preferred, but of only 
$50 par value. In addition they will 
receive one share of the new common 
for each share held. Thus annual 
dividend claims are reduced from $7 
to $2.50 per share, saving the com- 
pany the tidy sum of $450,000 a 
year. 

Common stockholders are offered 
one share of a new no par common 
stock for each seven shares now held. 
In addition to the 62,292 shares 
needed for that purpose, 100,000 
shares of the new common will be 
issued to the preferred stockholders 
accepting the exchange offer, which 
brings the total number of common 
shares outstanding after the consum- 


mation of the plan to 162,292. This 
gives the present preferred stockhold- 
ers 61.6 per cent of the common 
equity, and the present common stock- 
holders 38.4 per cent. But as the 
new 5 per cent preferred can be con- 
verted into common on a 2-to-1 basis, 
an additional 200,000 shares will be 
reserved for that end. Exercise of 
this right (not a near term prob- 
ability) would finally give the present 
preferred stockholders an aggregate 
of 82.8 per cent of the common stock 
of the new company. 

The plan furthermore provides for 
the issuance of a total of $5.5 million 
in bonds and notes ($3 million in 4 
per cent convertible debentures arid 
$2.5 million in 3% and 4% per cent 
serial notes). The bulk of the pro- 
ceeds would be used to redeem on 
May 1, 1940, the outstanding $4.5 
million first mortgage bonds. While 
leaving annual charges practically 
where they are today, this would 
furnish the company with some $865,- 
000 new working capital. 

The management has expressed 
hopes that the new preferred will im- 


Directors’ Shareholdings 


7% Pref. Common Bonds 

3 officers 
(incl. president) none none none 
4 officers ...... 450 shs 1,900 shs $1,600 
3 directors ..... none none none 
4 directors ..... 9,424 shs 12,300 shs none 
9,874 shs 14,200 shs $1,600 


Total securities 
outstanding ..100,000shs 436,044shs $4,500,000 


mediately be placed on a dividend 
basis. But even considering the sav- 
ings in fixed charges, results for the 
fiscal year ended last June 30 would 
have covered only half of the require- 
ments of the new preferred ; and dis- 
regarding the extraordinary income 
of $443,685 realized in the 1938 fiscal 
year through sale of certain capital 
assets, dividends on the new preferred 
would just have been earned for that 
period. But the 1937 fiscal period’s 
net was three times the requirements 
of the new preferred. 

On the basis of these aggregate 
earnings and the expectations placed 
upon the future of the Union Potash 
& Chemical Company there seems to 
be some reason for the optimistic at- 
titude of the management. However, 
the market currently values the old 
common at 134, which theoretically 
would mean 12% for the new com- 
mon. The price of 36 for the 7 per 
cent preferred, which has claim to 
one new preferred and one new com- 
mon, would theoretically place the 
new preferred at around 24, or on a 
yield basis of over 10 per cent for the 
new issue if disbursements are to be 
made immediately. This judgment 
by the market of the company’s se- 
curities does not seem entirely di- 
vergent from that of the officers and 
directors, as shown by their financial 
interest in the company which they 
manage in the interest of the inves- 
tors. Their holdings as of November 
1, 1939, are shown in the appended 
tabulation. 
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FEATURE of the stocks pre- 

sented in this week’s tabula- 
tion is that a comparatively high 
proportion of them are on a dividend 
basis. As a matter of fact, the ratio 
of dividend to non-dividend payers in 
the current list is the largest since 
publication of the Stock Guide was 
inaugurated several weeks ago. This 
is basically related to the price range 
of the present group, which is higher 
than any of those which preceded it. 
More often than not, there is a defi- 
nite correlation between the level at 
which a security sells and its divi- 
dend status. 

Under such circumstances, the 
first impression might be that equi- 
ties in this price range are too high 
for the average individual. It is in- 
teresting to note, therefore, that the 
average price of all stocks listed on 
the New York Stock Exchange, as 


Stock Guide 


Five Better-Than-Average 
Stocks in $25-$30 Range | 


Great North. Ry. (pf.) 
Great Western Sugar 
Kroger Grocery 
Sutherland Paper 
Victor Chemical 


of December 1, was $31.79 per share 
—or higher than the upper limit of 
this week’s price bracket. 

While any of a number of issues 
in the “Medium Priced Stock Guide” 
offers satisfactory investment or 
speculative appeal, the five selected 
appear to occupy favored positions 


at this time. The first, Great North- 
ern Ry., has an important stake in 
“heavy industry” traffic and is gen- 
erally regarded as one of the better 
speculations in the railroad industry. 
Great Western Sugar has consider- 
able appeal for speculative income 
and the same is substantially true of 
Kroger Grocery. The last-named has 
had a good operating record and has 
been capitalizing fully on the current 
upswing in grocery-chain profits. 
Sutherland Paper dominates the 
paraffined container field—thus 
throwing it in close alliance with the 
relatively stable food industry—and 
has good further growth possibilities. 
Victor Chemical is one of the com- 
paratively smaller chemical com- 
panies, but its secular growth pros- 
pects are excellent; this unit is 
slated to score a new earnings peak 
in 1939. 


STOCK: 
Amer, Hawaiian S.S...... 


Anaconda Copper 


Beatrice Creamery ....... 
Bendix Aviation 


Bigelow-Sanford 


nl.71 314 


—Price Range— Recent 1939 
1938 Price Div. 


437 15 -9 33-12 28 «$1.00 


424%-21 40 -203% 30 1.25 


19%-11% -17 26 1.75 
30%- 8% 


29%-17% 


COMMENT ON STATUS AND PROSPECTS 


While intermediate term volume prospects are 
improved, labor presents a constant threat to 
earnings betterment. 

One of the lower cost producers; nevertheless, 
earnings fluctuate widely with changes in the 
general business cycle. 

Wider product diversification and improved price 
structure for manufactured dairy products are 
helping profits. 

Sharp growth of aircraft parts division and high 
level of activity in automotive parts brighten 
earning prospects. 

Price fluctuations of raw materials—all imported 
—are chief earnings factor and often more im- 
portant than sales volume. 


Bower Roller Bearing... 


Celanese Corp. 


Chile Copper *2,92 


Clark Equipment 


Commonwealth Edison . 


*1.44 


300-28 -14 34%-19% 30 
1,025 29%-135 30 
4,416 51 -25 41 -25 

238 3414-15 30 
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2.55 


12.36 10,237.28 313%%-255% 30 


Although auto makers account for large portion 
of company’s business, results remained in black 
through depression. Should show long term 
growth. 

Stands to benefit from growing demand for ace- 
tate yarns and increased production capacity. 

Disadvantages of extreme minority status offset 
improved earnings outlook. 

The importance of truck parts makes earnings 
sensitive to changes in general industrial ac- 
tivity. 

Dilution of earning power from rapid conversion 
of debentures tends to limit intermediate term 
possibilities. 


Consolidated Aircraft .... 


Cons. Edison N. Y........ i2.23 


Continental Steel 1.39 


Cream of Wheat.......... 2.08 1.08 


Crown Cork & Seal....... 1.37 1.88 


*Before depreciation and/or depletion. 


b—12 months to February 28. 


575 28 


i2.18 11,472  34%4-17 35-27 30 


3.07 4,683 29%4-10 32%-16% 30 


1.34 600 29%-21%  32%-2% WW 


2.41 518 4334-224 41%-20% 27 


(Tabulation continued on page 26) 


i—12 months to September 30. n—6 months. 


Receipt of a large military order and Prospects 
of some further business enhance earnings 
prospects. 

Strongly situated. Substantial recovery in real 
earnings is obscured by major increases in de- 
preciaticn. 

Agricultural conditions in Middle West are an 
important earnings influence for this steel com- 
pany. Is expanding facilities. 

Keen competitive conditions and rising new ma- 
terial costs cloud the intermediate term earn- 
ings prospects. 

Earnings expansion somewhat retarded by costly 
expansion in metal container field, but long 
term outlook is promising. 


D—Deficit. 
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\ 
—— Earned per Share —— 
Year Months—— Shares 
1938 1938 1939 (000) 
$1.40 $0.13 $0.79 
- 
0.07 D0.19 1.47 2,098 
‘3 
1.50 0.72 2.09 2.00 
0.26 0.20 2.36 0.50 
*2.11 
0.64 0.39 = 2.25 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuraey. 


Ratings are from THe FINANCIAL WorLp 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


AMONG THE BULLS AND BEARS 


Prices Are as of the Closing, Wednesday, December 20, 1939 


Air Reduction 


Though adequately priced in rela- 
tion to current and near term earn- 
ings, retention of shares is warranted 
for their cyclical potentialities; recent 
quotation, 54 (ann. rate, $1; paid 50 
cents extra this year). In a move 
designed to expand activities and 
augment earning power, company 
has purchased the business of Ohio 
Chemical & Manufacturing Co. 
(Cleveland), one of the largest pro- 
ducers of medical gases, chemicals and 
equipment in the United States. Ac- 
quisition will be effected by exchang- 
ing 157,000 shares of authorized but 
unissued Air Reduction stock which 
will be distributed ratably to the 


shareholders of Ohio Chemical. 
(Also FW, Sept. 27.) 
Barker Bros. Cc 


Existing holdings of shares in mod- 
erate amount may be retained as a 
long term speculation; recent price, 8 
(declared 25 cents this year). The 
two-year dividend drought for com- 
mon stockholders of this company was 
broken recently, when directors voted 
a payment of 25 cents a share. Barker 
is the largest Pacific Coast distributor 
of complete furnishings and equip- 
ment for houses, apartments, hotels, 
public buildings and offices. Results 
have shown steady improvement in 
every quarter of the current year and 
1939 net is expected to approximate 
50 cents a share. Last year there was 
a deficit of 91 cents a share. 


Bridgeport Brass C 


Shares, recently quoted at 11, may 
be purchased as a long term specula- 
tion. Deriving most of its business 


from the automobile, construction and 
railroad industries, this fabricator of 
copper and its alloys is expected to 
produce a per share net of 50 cents 
in the fourth quarter. 


Considering 


the present industrial pace, the out- 
look for this unit remains encourag- 
ing. Over the longer term, more- 
over, expansion plans indicate lower 
production costs and a general im- 
provement in operating efficiency. 
Chances for dividend resumption over 
the near term are good. 


Cleveland Graphite B 


Now around 38, shares may be held 
as a cyclical speculation (paid and 
declared this year, $2.50). In view 
of the fact that company’s current 
construction program will require 
around $2.5 million, size of the re- 
cently declared year-end dividend 
($1.75 per share) was something of 
a surprise. Best explanation for the 
liberality is to be found in earnings 
results. These were equal to $3.44 
in the first nine months and estimates 
are that the per share figure will be 
around $5 for the full year. Cleve- 
land Graphite, incidentally, is one of 
the few auto parts companies whose 
profits are likely to establish a new 
peak in 1939. 


Columbia Gas & Electric C 


While obviously speculative, shares 
represent one of the better low priced 
situations in the utility holding-com- 
pany group; present levels, around 
6. Reflecting big gains in electric 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their FINANCIAL 
Wor_p Appraisal ratings up to date. 


Crown Zellerbach ...... C+ to B 
Diamond Match ........ B+ toA 
Penick & Ford.......... B toB+ 
Timken Detroit Axle..... C+toB 
C+ to B 
B toB+ 


and natural gas output, consolidated 
net of the Columbia system is ex- 
pected to approximate 55 cents this 
year. In 1938, per share net was 31 
cents. The corporation is still in- 
volved in various forms of litigation. 
But progress in this direction has 
been good and it is possible that 
early consummation of parent com- 
pany refundings will facilitate divi- 


dend resumption next year. (Also 
FW, Nov. 22.) 
Compo Shoe Machinery C+ 


Stock, now around 17 (N., Y, 
Curb), is attractive for its income 
and longer term appreciation possi- 
bilities (ann. div., $1; yield, 5.8%). 
Though one of the lesser known in- 
dustrial organizations, this company 
has been attracting increased invest- 
ment attention recently. Compo is en- 
gaged chiefly in the manufacture and 
leasing of shoe machinery for use 
under its own process of cementing 
soles to shoe uppers. Over the past 
ten years, net has trended irregular- 
ly upward and a record high level of 
around $2.50 per share is expected 
in 1939, 


Crown Zellerbach B 


Though inherently speculative, 
shares represent one of the more 
strategically situated paper units at 
this time; approx. price, 17 (paid 50 
cents this year). Market interest in 
Crown Zellerbach has increased over J 
recent weeks and the stock moved to 
a two-year top a short time ago. The 
company is one of the three largest 
factors in the domestic newsprint 
field and, moreover, is well repre- 
sented in coarse papers. Operations 
are completely integrated—a _ com- 
parative advantage during the cur- 
rent period of rising raw material 
prices. Although dividends were 
maintained at a 12%4-cent quarterly 
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rate during 1939, an interim payment 
of 25 cents a share will be made early 
next month. (Also FW, Nov. 22.) 


Florsheim Shoe “A” B 


Retention of shares, at current 
levels of about 22, is justified (paid 
$2 this year). In line with earlier 
forecasts, company completed its 
October 31 fiscal year with earnings 
approximating $2.50 per share. This 
compares with $1.24 shown in the 
preceding fiscal twelvemonth and re- 
flects the steadily rising level of con- 
sumer purchasing power. While 
gains witnessed last year may de- 
celerate, the chances favor net of 
about $1.60 per share in the six 
months to end next April. Reflecting 
its highly successful advertising poli- 
cies and well entrenched trade posi- 
tion, this is one of the few concerns 
that has been able to emphasize 
“quality” at quality prices and still 
maintain volume. 


Hayes Manufacturing 


D+ 

Despite current low prices, around 
3%, shares should be avoided in 
favor of more promising situations. 
A short time ago, stockholders voted 
a number of important measures af- 
fecting the future of this company. 
First of all, name was changed from 
Hayes Body to the above. Secondly, 
authorized capital was increased to 1 
million shares ($2 par), from 500,- 
000 shares. Finally, charter was re- 
vised to permit entry into new fields 
—-particularly aircraft—in addition 
to auto bodies, furniture and certain 
metal parts as at present. Company’s 
status at this time is unimpressive 
and whether these changes will 
bring definite improvement remains 
to be seen. 


Lockheed Aircraft C+ 


Commitments in shares are justi- 
fied largely as a speculation on con- 
tinued receipt of military business; 


Earnings Reports 


EARNED PER SHARE 1938 
ON COMMON STOCK 48 Weeks to December 2 
WOE $4.09 $2.26 

12 Months to November 30 
Le Tourneau (R. G.) .......0020- 4.17 2.93 


Arundel Corp. 


Gamewell Ce. 


Wilson -Jones 
Collins & 


Florsheim Shoo al.l4 
Mid-West Rubber Reclaiming..... .13 0.85 
Minneapolis-Moline Power Implem't 0.12 
Seiberling Rubber ............-.. 2.69 0.66 
yestern Tablet ationery..... 2. 
10 Months to October 3! 
Atlantic Gulf & West Indies 8/8. D2.05 D7.72 
Libby, McNeill & Libby........ 
P 12 Months to September 30 
Amalgamated Sugar 0.55 DO.08 
9 Months to September 30 
Reynolds Spring 4 


Remington Rand 


Loew's, Ime. 
Superior Oil 


Central Aguirre Assoc...........- 
a—Class A stock. *—Before depletion. D—Deficit. 


approx price, 30 (paid $1 cash this 
year plus 1/15 share of Vega Air- 
plane). Recent British order for 200 
reconnaissance bombers virtually 
doubles company’s unfilled order 
backlog and places it at around $46 
million. Despite a falling off in 
fourth quarter deliveries, 1939 sales 
will touch a new record at about $31 
million and earnings may reach the 
equivalent of $3 per share. This 
unit’s commercial interests are rather 
small and it is highly dependent upon 
military orders. (Also FW, Aug. 30.) 


Mathieson Alkali C+ 


The stock, at current prices of 
about 30, appears to have accorded 
a good measure of recognition to the 
possibility dividend reduction 
(present ann, rate, $1.50; indicated 
yield, 5%). The industrial upturn 
has brought a notable increase in 
business for this unit and it is pos- 
sible that full year net will be slight- 
ly in excess of the $1.01 per share 


reported in 1938. Recent opening of 
company’s new synthetic salt cake 
plant comes at a propitious time. For 
with German imports of the product 
cut off by the European war, Mathie- 
son is having little difficulty in find- 
ing outlets for the production of this 
plant. (Also FW, July 26.) 


Moderate commitments in shares 
may be undertaken, strictly as a low 
priced cyclical speculation. Although 
red ink results will be seen in the 
December period—first quarter of the 
current fiscal year-——loss will be sub- 
stantially reduced as compared with 
a year ago. However, seasonal and 
cyclical influences suggest that prof- 
itable operations will be restored 
early in 1940. Factory sales of the 
Nash Motors division are running 
50 per cent ahead of last year. In the 
Kelvinator division, production is 
now under way on new models of 
household appliances; these will not 
be introduced to the trade until 
January 10. (Also FW, Nov. 22.) 


Nash-Kelvinator 


Scott Paper 


B+ 

At prevailing levels, around 47, 
shares are suitable for purchase and 
retention over the longer term (yield 
on $1.60 ann. div. plus 25 cents extra 
paid this year, 4%). As a result of 
sizeable capital additions—coupled 
with characteristically astute mer- 
chandising—1939 will mark another 
record-breaking year for Scott Paper. 
Respecting pulp supplies, it is notable 
that the company has been actively 
developing domestic sources for a 
number of years and this has steadily 
reduced its dependence on imports 
from Europe. Presently, approxi- 
mately 85 per cent of total estimated 
pulp requirements for 1940 are at 
hand or covered by contracts with 
Canadian and domestic suppliers. 
(Also FW, June 28.) 


(Please turn to page 27) 


Weekly Trends in Four Basic Industries 
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Pinch 


Is Felt 


What looks good on paper does 
not always work out according to its 
pattern, and this is what has de- 
veloped in the actual operations of 
the TVA. This ambitious social ex- 
periment, costing the nation half a 
billion dollars, has not yet justified 
the glowing New Deal claims that 
it would establish a cheap yardstick 
for hydro-electric power. 

So far the outcome has taken a re- 
verse formation. Whatever savings 
have been effected in rates have been 
of infinitesimal proportions when 
compared with the loss to the com- 
munities in taxes, and the consumer 
has discovered he is paying through 
the nose for this madcap venture in 
the domain of private enterprise. 

According to a well posted inves- 
tigator who has written a series of 
studies on this situation for The 
New York Times, even at this early 
date the states and communities 
served by the TVA have sustained 
a tax loss of $3 million they hereto- 
fore garnered annually. 

All the so-called benefits ascribed 
to the TVA—principally cheaper 
electric power—could have been 
gained without any of the present 
heavy tax losses if a cooperative ar- 
rangement had been entered into 
with privately operated utilities. They 
could have taken the power from the 
project without subjecting the enter- 
prise to all the uncertainties inherent 
in business, and for which political 
management is ill equipped. 

If the TVA does not soon fulfill 
its pledge that it was projected as 
an economic necessity, a clamor for 
the return of private enterprises is 
likely to develop and grow increas- 
ingly in volume, for when taxes begin 
to hurt the ox is gored, and this time 
it will not be the utilities but the New 
Dealers who will enact the role of 
the harassed bovine when the hollow- 
ness of their theory of government in 
business is exposed. 


Drawn Into 


Spider’s Web 


The tragedy that overtook Stephen 
Paine, the broker, emphasizes how 
careful one must be in his associa- 
tions. 

Paine was found guilty of mail 
fraud and conspiracy, and while he 
did not personally profit from his il- 
legal operation he was convicted and 
sentenced to a year’s imprisonment. 
In passing judgment on him Judge 
Knox felt extremely sorry concern- 
ing his predicament, but there is cold 
comfort in this balm for it cannot re- 
move the stigma on his character con- 
viction stamps upon it. 

Paine had always borne a good 
reputation until he was drawn into 
a spider’s web by confidants whom 


he trusted. He was induced by them, 


who had conspired to loot an invest- 
ment trust, to make a loan on securi- 
ties they had succeeded in abstract- 
ing and to which they had no legal 
right. Although Paine tried to right 
this wrong by restoring $400,000 out 
of his own pocket, his good inten- 
tions had no influence on the jury 
other than its recommendation to the 
Judge to exercise clemency. Paine 
was the victim of concealment, but 
the law holds that such a circum- 
stance is no valid excuse, so he must 
suffer for his lack of precaution. 

Considerable sympathy is aroused 
by the unfortunate outcome which 
suggests how important it is for men 
who are engaged in handling in- 
vestors’ money thoroughly to inves- 
tigate the character and motives of 
those with whom they associate, if 
they wish to keep clear of the spider’s 
web in which this unfortunate broker 
became entangled. 
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Norris Flies 


of the Handle 


The deep seated prejudice of iras- 
cible Senator Norris toward the 
utilities was brought out when he 
went out of his way, and strayed far 
from the facts, to brand the inter- 
company transaction of the Common- 
wealth & Southern with its subsidiary 
Consumers Power Company, as an 
instance of “putting across another 
raw deal.” 

It so happened that this transaction 
is just the contrary. With Consumers 
Power about to sell some bonds, its 
parent (Commonwealth & Southern) 
planned to advance it $3 million in 
equity money to fatten the cushion 
behind the new obligations. To do 
sO, it proposed to purchase additional 
common stock of the subsidiary 
(which is 100 per cent owned), and 
set a price of $60 a share for the pur- 
pose. But both the Michigan Public 
Service Commission and the SEC 
ruled that a price equal to the book 
value of $28.25 was sufficient. Thus 
officially, the entire plan has already 
been approved. And actually, the 
figure used makes no difference what- 
ever inasmuch as this is purely an 
intercompany bookkeeping transac- 
tion. In no way could it affect the 
rates charged by the subsidiary or any 
other company in the system. It 
merely depletes Commonwealth & 
Southern’s treasury by $3 million for 
the added protection of the bond- 
holders of the operating company. 

How this can be regarded as a raw 
deal beggars the imagination of any 
intelligent person ; but not that of the 
Senator. 

Without using mature judgment, 
Senator Norris flew off the handle. 
I feel that he has been taken in by 
some advisers who have more than a 
public interest involved to induce 
them to enlist his aid in criticizing one 
of the fairest financial transactions 
recorded since Congress enacted the 
Utility Act for the protection of in- 
vestors. 
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Cross Currents War 


Despite elaborate governmental controls and other preventive measures, the 


inflationary trends which are an inevitable concomitant of major wars cannot be 
suppressed indefinitely. This is the concluding instalment of a two-part discussion. 


NGLAND and France have not 

reached the maximum produc- 
tive capacity of their manufacturing 
plants or manpower, although the rate 
of output of many divisions has been 
speeded up sharply in recent months. 
Despite deficiencies in certain indus- 
tries, especially aircraft, both coun- 
tries were much better prepared for 
war last summer than in 1914. The 
belligerents had built up large stocks 
of raw materials before the declara- 
tion of war, and a factor of great po- 
tential importance is the vast ex- 
pansion since the last war of sources 
of supply in the British Empire, and 


British and French “spheres of in- - 


fluence” in the Near East. This ap- 
plies not only to raw materials such as 
grains, metals and petroleum, but also 
to manufacturing plant capacity, 
which has expanded greatly in Cana- 
da and elsewhere. Some of the cur- 
rent stories of Canada’s destined role 
as the “arsenal of the Allies” in the 
present war are doubtless exagger- 
ated, but the growth of manufactur- 
ing industry in the Dominion since 
1919 (it is estimated that capacity has 
increased about 50 per cent) and the 
efficiency shown in the Dominion’s 
industrial mobilization plans tend to 
support the arguments of progress 
toward Empire self-sufficiency in 
wartime. 


Better Finances 


The financial machinery of the 
Allies is also much better equipped to 
meet war exigencies than in the early 
stages of the World War. The British 
and French purchasing commissions 
in the United States and other neu- 
tral countries will cooperate in the 
procurement of needed materials, 
thus avoiding the price raising effect 
of competitive bidding on an inde- 
pendent basis. The far reaching agree- 
ment between Britain and France an- 
nounced December 12 provides, in 


addition to complete cooperation on 
the economic front, a plan for pool- 
ing of the financial resources of both 
countries which is unprecedented in 


scope. The details of this accord, ir=. 


cluding the pegging of the sterling- 
franc exchange rate, will fortify the 
determination of the English and 
French finance ministries to forestall 
the development of a dangerous de- 
gree of war inflation and will prob- 
ably enhance the efficacy of the ex- 
pedients which can be employed in 
their anti-inflation efforts. 

These factors, and the great ad- 
vance in the technique of monetary 
and credit controls by governments 
holding almost unlimited powers, sug- 
gest that the possibilities of inflation 
are relatively circumscribed as com- 
pared with the situation which existed 
twenty-five years ago. At least, they 
inject a note of caution against ex- 
travagant expectations of a wild com- 
modity boom in 1940. And they 
seem to carry the implication that the 
development of the second major 


-phase of war economy—the rapidly 


ascending spiral of inflation—may be 
postponed well into the future. 

On the other hand, it may be con- 
fidently predicted that neither in- 
creases in productive capacity nor the 
artifices of governmental controls will 
prevent the development of a signifi- 
cant measure of price inflation if the 
war proves to be of long duration. 
Whether or not a violent inflationary 
movement will develop despite the 
safeguards which have been provided 
will, of course, depend to a large ex- 
tent upon. the length of the war, its 
geographical scope, and the magni- 
tude of the destructive forces which 
are unloosed. But even in the ab- 
sence of extremities which would set 
in motion a major monetary infla- 
tion with its concomitants of runaway 
advances in the commodity and stock 
markets, an advance in the average 
level of commodity prices of signifi- 
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cant proportions may be envisaged as 
a probable, if not inevitable, conse- 
quence of the abnormal supply and 
demand factors which arise in wars 
involving nations which are among 
the leaders in international trade. 

A distinction must be made be- 
tween the belligerents and neutral 
countries outside of the war zone 
when considering the current trends 
in the commodity markets. Whole- 
sale prices in England (as measured 
by the Board of Trade index) ad- 
vanced about 19 per cent from Au- 
gust to November. A considerable 
part of this rise may be regarded as 
reflecting the decline of the pound in 
terms of gold; sterling has depreci- 
ated about 16 per cent in dollar 
values since August. However, there 
has been a strong advance in com- 
modity prices in England in recent 
weeks, although the pound has been 
fairly steady, and the British price 
indexes will show a sharp rise for 
December. During the first two weeks 
of December, the British commodity 
markets were featured by spurts in 
cotton, rubber, shellac and tin, which 
are not subject to strict government 
controls. The importance of these 
advances is difficult to gauge at the 
moment, but last week there was a 
further development of unquestioned 
significance: The British Ministry of 
Supply announced sharp increases in 


the official prices for copper, zinc and 
lead. 


Insurance Costs 


Although England is assured of 
large supplies of these strategic com- 
modities from Empire sources under 
long term contracts, the increase in 
prices to consumers in Great Britain 
was necessitated by sharp advances 
in transportation costs and insurance. 
Here we have direct evidence of the 
inevitability of increases in costs 
under wartime conditions, one of the 
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factors which foster the development 
of price inflations in long wars. The 
longer the war continues, the greater 
the probability of an accumulation of 
other factors which will tend to force 
the price level upward despite the 
best efforts of the authorities to re- 
strain inflationary trends. 

In addition to the strong tendency 
toward higher production and trans- 
portation costs in wartime, monetary 
factors will eventually play a part. 
Offsetting some of the advantages in 
the economic status of the Allies as 
enumerated above is the fact that 
England and France started the pres- 
ent war with debt burdens vastly 
greater than those of 1914. It ap- 
pears that tax rates have already been 
raised practically to the economic 
limit ; despite the determination of the 
British and French régimes to finance 
the war as far as possible out of cur- 
rent revenues, it is evident that resort 
to credit or currency inflation will be 
necessary to cover the major part of 
the war budgets. This prospect gives 
rise to conjecture concerning the pos- 


Brokers! 


ANY brokerage firms have re- 

cently sought to solve the prob- 
lem of lower trading volume and 
commission income by mergers, re- 
duction of personnel, abandonment 
of non-productive branches and un- 
duly expensive office quarters, and 
other operating economies. These 
measures, however, have not been 
sufficient. From time to time it has 
been proposed that the problem be 
attacked from another angle: namely, 
by boosting revenues. The first form 
in which this idea appeared was a 
suggestion that commission rates on 
the New York Stock Exchange be 
increased. This was done, back in 
January, 1938, and trading volume 
immediately suffered. Last summer 
it was proposed that rates be again 
raised, but this idea has apparently 
been abandoned, and in its place has 
arisen the more subtle scheme of mak- 
ing service charges for functions not 
directly connected with the execution 
of orders, such as custodianship, de- 
liveries and transfer of securities and 
the collection of dividends, etc. 

Such a plan does not differ in na- 
ture or effect, but only in name, from 
the proposed increase in commission 
rates which has been dropped as un- 
workable. It is open to the same 


sibility of further depreciation in the 
pound sterling and the franc. Al- 
though it may be premature, for the 
reasons which were discussed in the 
first part of this article, the normal 
tendency toward the development of 
an inflation psychology is beginning 
to assert itself. The recent outburst 
of speculation in the Indian silver 
markets may be a portentous sign. 
The pooling agreement established 
in the Simon-Reynaud accord and 
the determination to limit purchases 
as much as possible to sources within 
the territory comprised in the British- 
French financial entente will tend to 
restrict the effects of war inflation 
trends upon the United States. The 
policies of the Roosevelt Administra- 
tion as shown in the TNEC hearings 
and “inner circle’ advocacy of “ex- 
cess profits” taxes may have a similar 
effect. Nevertheless, it is difficult to 
escape the conclusion that nothing 
short of a surprisingly early termina- 
tion of the European war will prevent 
the eventual development of a world- 
wide inflationary cycle which, sooner 


or later, would have inevitable reper- 
cussions upon our domestic economic 
situation, despite all of the efforts of 
Washington officialdom to insulate 
this country from the usual conse- 
quences of the upheaval caused by 
armed conflict among the major pow- 
ers of the other hemisphere. 

Within the brief period since the 
publication of Part I of this article, 
the boom in the grain and cotton mar- 
kets has shown signs of spreading to 
other commodities. It is impossible 
to determine at this time whether we 
are witnessing the beginning of a 
broad inflationary movement or mere- 
ly another “flash in the pan” such as 
occurred last September. There are 
special circumstances (discussed else- 
where in this issue) which explain 
the more spectacular advances in in- 
dividual commodities. But even 
sporadic and relatively brief outbursts 
of speculative activity in commodities 
serve as a reminder of the great in- 
flationary potential which is ever 
present in the vortex of major 
warfare. 


Don’t Kill the Goose! 


.DAILY AVERAGE STOCK TRADING, N.Y. S.E. 


BY 5 YEAR PERIODS, 1900 - 1939 
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1900- 1905- 1910- 1915= 1920- 1925- 1930- 1935- 
1904 1909 1914 19191924 192919341939 


practical objections as the previous 
plan ; it would tend to dry up trading 
activity and to divert part of the re- 
maining business from the New York 
Stock Exchange to other securities 
exchanges, banks and over-the-coun- 
ter dealers. Two other drawbacks 
may also be mentioned. Some cus- 
tomers might accept the necessity for 
higher commissions without any more 
active opposition than a bit of 
grumbling, but no one wants to pay 
fo. a service which for many years 
has been rendered free of charge. 
Furthermore, initiation of service 
charges would remove the broker’s 
principal justification for charging the 
customer a higher rate of interest on 
debit balances than paid to the banks. 

Recent trading volume has, of 
course, been materially lower than 


that witnessed in the abnormal years 
of the late nineteen-twenties, in 1930 
or in 1933. However, as the accom- 
panying chart demonstrates, it has 
been almost twice as large as the 
average turnover during the first 25 
years of this century, a period when 
brokers made a very comfortable liv- 
ing. Volume has admittedly been ex- 
ceptionally low this year, but for that 
very reason there appears little justi- 
fication for an attempt to base broker- 
age charges on 1939 conditions since 
it is far from certain that present sub- 
normal activity will continue. No 
field as highly cyclical as the broker- 
age business can hope to boost prices 
to a point permitting profitable opera- 
tions under any and all circumstances. 
One important reason why brokers 
incur losses on volume which would 
formerly have provided sizeable prof- 
its is the over-expansion which took 
place in 1929 and has not yet been 
corrected. For an example, take the 
number of Stock Exchange member- 
ships—1,100 until 1929, 1,375 since 
then. As long as Wall Street has 
too many mouths to feed, any con- 
ceivable increase in revenues will still 
be spread too thin to do any lasting 
good. Any permanent solution must 
inevitably involve real sacrifices. 
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The Market Outlook 


Fourth quarter earnings statements will be highly encouraging; results 


for the initial 1940 period should be equally impressive. Ammunition 
building up for further market progress during the months ahead. 


O significant change has occurred in the gen- 

eral picture that has persisted during the 
past several months, with business activity con- 
tinuing to hold to high levels and the general in- 
vesting public showing little active interest in the 
stock market. The reason for this apathy is not 
readily apparent. Not only are stock prices quite 
reasonable in comparison with the current rate 
of corporate earnings, but yields obtainable from 
the more stable income type of stocks are de- 
cidedly liberal in light of prevailing bond yields 
and general money market conditions. Further- 
more, not only do most branches of industry al- 
ready have orders on their books assuring a sus- 
tained high rate of activity for the immediate fu- 
ture, but new orders have held up in encouraging 
manner, carrying the strong implication that both 
sales and earnings will hold close to current levels 
throughout the first quarter of the new year and 
perhaps well into the second quarter as well, be- 
fore any new surge of buying will be needed to 
prevent a recession. Thus, the stock market has 
ahead of it not only a crop of excellent fourth 
quarter earnings reports but also the prospect 
that three months later there will appear perhaps 
equally as gratifying first quarter statements. 


S a reason for the failure of the market to 
keep pace with business in recent months, 
there has occasionally been advanced the example 
set by the 1915 and 1916 markets. Then, al- 
though stock prices were rising sharply, by no 
means did they keep up with the rise in earnings. 
Anaconda, one of the principal beneficiaries of the 
last war, earned $21.80 per share in 1916; yet 
the high for the stock that year was only 105. U. 
S. Steel, earning $48.46 per share, sold only as 
high as 129. And Baldwin, which didn’t get into 


its stride until 1917, in the latter year earned 
$34.52 with 76 the high for the stock. Such earn- 
ings were clearly recognized as being a result of 
purely temporary conditions, and accordingly 
were quite modestly appraised marketwise. As 
for the present, it affords no parallel with the 
situation 22 and 23 years ago. Now, the im- 
provement in earnings has come about—with but 
few exceptions—almost entirely as a result of 
normal peace time demand in this country. Given 
positive encouragement of a political nature, the 
stock market currently is in very good position 
to register impressive gains from the levels now 
being witnessed. 


HOSE political trends which have been in 

evidence this year seem to afford the basis 
for hopes that considerable further progress in 
this direction will develop in 1940. It has been 
a tradition that years of presidential elections 
constitute periods of uncertainty. But in the 
present situation the probabilities appear to favor 
comparatively conservative candidates by both 
major political parties, and growing indications 
that present Washington philosophies would 
shortly be replaced with policies more favorable 
to business enterprise, would furnish considerable 
nourishment not only to trade and industry but 
to the equity markets as well. 


gta of the market to rise in proportion 
to business gains, while disappointing, of 
itself constitutes no reason for a belief that im- 
provement cannot set in during future months. 


Until there are indications of fundamental changes 


of adverse nature in the general situation, intel- 
ligently selected stocks should be retained.—H’ rit- 
ten December 21; Richard J. Anderson. 
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The Trend Things 


Congress: 


Only a week from the time these lines appear, 
another session of Congress will be upon us. Dur- 
ing recent years, the attitude and actions of that 
body have played a more important part in shap- 
ing the course of business than in perhaps any 
otner era of similar length in the country’s his- 
tory. Fortunately, the particular session we now 
face is likely to refrain from further legislation of 
the inimical sort that has so hamstrung business 
since 1933. In the first place, a national elec- 
tion is coming on in the autumn, and much of 
the time of the members will be spent in making 
speeches rather than making laws. Secondly, the 
session will doubtless be comparatively short, to 
enable members to attend to electioneering. In 
one direction, at least, it is probable that an im- 
portantly constructive step will be taken, and that 
is in modifying the Wagner Act so as to remove 
some of its one-sidedness and remove also the 
strangling hand of the NLRB and the left-wing 
labor elements from the throat of business. This 
alone, if the job were thoroughly done, would 
eliminate one of the greatest business irritants 
of the present time. 


Lead and Zinc: 


Consumption of lead and zinc has shown very 
pronounced advances in recent months and gives 
promise of remaining at high levels for some time 
to come. Lead shipments set a new-post-depres- 
sion peak in October and probably rose still fur- 
ther in November, while deliveries of zinc in each 
of the last three months have been the largest since 
these figures were first compiled in 1920. Since 
production has not been increased corresponding- 
ly, stocks have been sharply reduced and now 
amount to less than a full month’s requirements. 
There is a possibility that the reduction in the 
tariff on zinc last year may find further reflection 
in higher imports should demand outside the 
United States undergo any slackening, but to date 
imports have not been a serious problem. All of 
the important customers of lead and zinc pro- 
ducers are operating at high rates and are ex- 
pected to continue to take large quantities of these 
metals. (Details on page 7.) 

Market Opinion: With the current statistical 
position and the price and demand outlook for 
lead and zinc unusually favorable, moderate rep- 
resentation in the equities of producers of these 
metals appears warranted. Best position is oc- 
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cupied by St. Joseph Lead; in a more speculative 
category, Eagle-Picher Lead (on the New York 
Curb Exchange) has possibilities. 


Radio: 


“Frequency modulation,” an entirely new tech- 
nique in the transmission and reception of radio 
broadcasting, still is not entirely out of the ex- 
perimental stage. But already it is being pre- 
dicted in some quarters of the industry that this 
new system will in due course transplant the 
method now employed, necessitating fundamental 
changes in equipment. Although the transition 
is not in immediate prospect, nevertheless it ‘is 
likely that the radio set manufacturing industry 
will tend to keep a close control of inventories, to 
the benefit of operating results. When (and if) 
wholesale transition does occur, the result will be 
that a 40 million set sales field will be recreated, 
affording considerable stimulus to earnings at 
least until the present type models are replaced. 
(Details on page 5.) 

Market Opinion: Radio Corporation and 
others in the field will be able to take advantage 
of “frequency modulation” by payment of a com- 
paratively small royalty to the inventor; the new 
method by no means is likely to affect earnings 
results adversely in the year ahead, and consti- 
tutes no reason for assuming a negative market 
attitude toward the shares of the better situated 
companies in the field. 


Power Output: 


Production of electric power for the second 
week in December scored another new high for 
all time. The industry’s vitality is shown by the 
fact that the latest production figure of a little 
more than 2.6 billion kwh is just about 40 per 
cent over the 1.86 billion kwh that constituted the 
highest point attained in 1929. It seems plain 
that the industry still has before it many years of 
further secular growth. Compared with a year 
ago, best production performances have recently 
been shown by American Water Works, Com- 
monwealth & Southern, Commonwealth Edison, 
Consolidated Gas of Baltimore and Niagara Hud- 
son, among others, whose gains during the past 
month have averaged between 15 and 20 per cent. 
Among companies whose gains have been averag- 
ing from 10 to 15 per cent are Electric Power 
& Light, Engineers Public Service, North Ameri- 
can Company and Public Service of New Jersey. 
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Market Opinion: Both operating and political 
trends are running in favor of the utilities, and 
promise to continue to do so. Holdings of well 
situated shares in this group should be retained. 


Gasoline: 


Despite the record-breaking demand for motor 
fuel in recent months, stocks of gasoline continue 
to mount and have reached alarmingly high levels. 
True, exports have receded since the outbreak of 
war; October shipments to foreign markets were 
22 per cent under those of August, but domestic 
demand is so much more important than exports 
that the decline in the latter has failed to make 
an appreciable dent in total requirements. The 
Bureau of Mines states that present indications 
are that motor fuel stocks will set a record peak 
of around 95 million barrels next March 31. The 
comparable 1939 and 1938 figures were 87 mil- 
lion and 92 million barrels; even these totals 
were considered decidedly excessive. The un- 
favorable statistical position of the product has 
been reflected by two reductions in Mid-Con- 
tinent wholesale gasoline prices in the last three 
weeks. Weakness in the price structure will un- 
doubtedly continue until refinery runs of crude 
are reduced. 


New Deal Casualty: 


Climax Molybdenum, a week ago, became the 
victim of one of those unpredictable developments 
that sometimes occur to upset the best calculations 
of security analysts. With the State Department 
deciding to extend to molybdenum (and alumi- 
num) its so-called moral embargo on the sale of 
certain goods to “aggressor” nations, Climax has 
been barred from an important portion of its 
normal markets. This action on the part of the 
Administration, incidentally, demonstrates another 
of the investment dangers that have grown in re- 
cent years with one individual holding life and 
death powers over so large a section of the coun- 
try’s economy. Only by sound diversification of 
holdings can investors minimize the dangers 


which can develop as a result of unexpected Ad- 
ministration policy changes, capricious or other- 
wise. Insofar as the prospects for Climax are 
concerned, over the longer term the secular 
growth of the use of the mineral throughout the 
remainder of the world would more than offset 
even a permanent loss of the Russian and Japanese 
business. In fact, total sales in 1940 may not be 
far from those indicated for this year, and for that 
reason there appears no need for disposal of the 
stock at present prices. The issue is being re- 
tained in the “Business Cycle” group on Page IV. 


Bonds for Income: 

An addition is being made this week to the 
“Bonds for Income” listed on Page IV :. Western 
Maryland first 4s of 1952 (included in-the tabula- 
tion on page IV). This issue is currently quoted 
around 84, where its current yield is 4.8 per cent 
and its yield to maturity 5.8 per cent. Present 
prices do not appear to accord full recognition to 
the standing of this bond. The road is one of the 
few that was able to cover full interest charges all 
through the depression, finances are in good order 
and traffic is relatively stable. While not of the 
highest grade, the issue is suitable for general in- 
vestment purposes. 


Summary of the Week’s News. 


Positive Factors: 

Electric Output—Sets new weekly record. 

Auto Industry—Field stocks remain low despite 
high production totals. 

Residential Building—Continues at high level. 

Rail Equipment Industry—New freight cars on or- 
der attain highest point since August, 1937. 


- Neutral Factors: 


Steel Industry—Scheduled operations recede, but 
backlogs not importantly depleted. 

Drought—Threatens crop and livestock damage in 
many sections of midwest. 


Negative Factors: 


Coal Industry—Overproduction develops as result - 


of failure of war demand to materialize. 

War—Belligerent naval activity within Pan Ameri- 
can “safety belt” creates new neutrality problems for 
United States. 
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Current Recommendations 


(The issues listed on this page do not constitute all of the purchase recommendations that are made from time 
to time by THe FInANcIAL WorLD, nor is it intended that one’s holdings should necessarily be confined exclusively 
to these securities. This service is to be regarded as supplementary to the various other features which appear 
each week.) 


These bonds can be used to form an investment For Income: 

portfolio backlog. While all are not of the highest These are good grade issues, and suitable for invest- 

grade, they are reasonably safe as to interest and ment purposes for income. 

For Income: roe Water Works & Elec. ae 

Price Yield Price Firestone Tire 6% cum........ 1035.81 105 
Champion Paper deb. 434s, 50 104 4.57% 105 Interchemical Corp. 6% cum... 109 5.50 110 
Great Northern gen. 5s, ’73.... 89 5.62 Not Walgreen Drug 44% cum.(w.w.) 95 4.74 107% 
Pacific Pwr. & Lt. Ist 5s, ’55.. 94 5.32 103% West Penn Elec., $7 cum. cl.‘A’ 107 6.54 115 
Pennsylvania RR. deb. 414s, 70 87 5.15 102% 

(West. Maryl’d R.R. Ist 4s, 52 84 48 Not Ror ‘Proie: 

For Profit: Reasonably and prospects of ap- 

Allis-Chalmers conv. deb. 4s,’52. 110 3.64% 106 preciation are combined in these issues, 

Interlake Iron conv. deb. 4s, 90 

Lion Oil Ref. conv. deb. 4%s,’52. 98 59 

Phelps Dodge conv. deb. 3%s,’52 111 317 105 

Phillips Petrol. conv. deb. 3s,’48 110 2.73 102% (w. w.) "39 6.08 481 

Youngstown Sheet~ & Tube Radio ‘Corp. $3.50 Ist cum.conv. 60 5.83 100 F 
cony. deb. 4s, RCTs Scacet ce 109 3.67 101% Union Pacific R. R. $4 Non- com. 85 4.70 Not 
f—Added to list this week; see Page III. Youngstown Sheet & T.54% cum. 85 6.47 105 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is their dividend regularity and the reasonable yields afforded. While 
not devoid of appreciation possibilities, price movements will probably tend to be more restricted than those of 
the “Business Cycle” group. 


-  Divi- Indi- Annual Annual 

STOCKS "Price, 1990 1800. STOCKS Price 1999 Yield 1939 
Amer. Snuff 68 $3 25 48% $3. 32 Liggett & Myers, B..<. Oe $5.00 4.7% $6.09 eevee 
120 650 54 1460 11.29 Louisville G. & E.“A”.. 20 1.50 7.5 1.99 y$2.25 
y MacAndrews & Forbes 33 2.00 6.0 1.99 1.68 
Carolina, Clinch. & Ohio 85 5.00 58 Tcow Ts Melville Shoe ......... 68 §4.00 §5.9 3.59 b2.44 
Corn Products ........ 63 300 48 3.18 2.29 National Distillers .... 23 2.00 87 3.85 c1.54 
First National Stores... 45 2.50 5.5 x3.38 a0.87 Pacific Lighting ....... 48 3.00 62 4.18 724.20 
General Foods ........ 47 225 48 2.50 2.28 Sterling Products...... 79 3.80 48 5.10 4.15 
40 2.60 6.5 2.81 2.32 Union Pacific ......... 95 6.00 6.3 6.62 2.92 


j—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. a—Three months. b—Six months. c—Nine months. 
x—Fiscal year ended March 31, 1939. y—12 months ended October 31. z—12 months ended September 30. §—Based on increase in 


quarterly dividend rate to $1. 
BUSINESS CYCLE STOCKS 


Occupying the best position for price appreciation in periods of rising markets, stocks of the business cycle type 
are logically more susceptible to price declines in periods of general market weakness. The issues listed in this 
group cannot be expected to resist the trend when virtually the entire market is declining but their potentialities 
are such as to warrant their retention in moderate amount in well diversified portfolios. Naturally, the price 
changes which have occurred since original purchase recommendations of these stocks vary among the individual 
issues. Consequently it is suggested that new subscribers consult our investors’ inquiry department before making 
initial purchases from this group. 


Divi- Annual Divi- Annual 


Recent dends — Earnings —— Recent dends — Earnings —— 
STOCKS Price 1939 1938 1939 STOCKS Price 1939 1938 1939 

Allis-Chalmers ........ 39 $1.25 $1.44 c$1.49 Kelsey Hayes “A”..... 10 sos c$1.19 
American Brake Shoe.. 45 1.25 1.03 1.45 Kennecott Copper...... 38 $2.00 42.10 +b0.93 
Amer. Car & Foundry.. 32 ... xD6.15 bD4.60 Lima Locomotive ..... 28 Deas 
Amer. Cyanamid “B”... 33 0.60 0.91 McCrory Stores ...... 16 1.00 1.48 z1.67 
Anaconda Wire & Cable 37 ics oe c0.48 Montgomery Ward .... 54 = 1.25 3.50 b1.84 
Bethlehem Steel ...... 82 1.50 D0.70 c1.89 National Gypsum...... 11 0.25 0.49 c0.80 
. i: 24 025 D008 b0.16 Nat. Malleable & Steel. 26 100 D287 c0.93 
Climax Molybdenum... 40 3.20 3.12 2.25 Paraffine Companies.... 44 2.25 $2.80 a0.96 
Commercial Solvents... 13 <<. ae c0.34 Pennsylvania R. R..... 23 1.00 30.84 c1.02 
Consol. Coppermines .. 8 0.30 0.20 7c0.38 8 0.25 0.38 b0.12 
Curtiss-Wright “A”.... 28 2.00 3.11 c3.92 Square D Company.... 33 1.75 1,17 c1.64 
El Paso Natural Gas... 41 1.50 3.30 y4.03 Timken Roller Bearing. 50 2.50 0.59 c2.03 


+—Before depletion. t—Fiscal year ended June 30, 1939. a—Three months. b—Six months. c—Nine months. D—Deficit. x—Fiscal 
years ended April 30, 1939. y—12 months ended October 31. z—12 months to June 30 
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arketwise and Otherwise 


as a sign of pent-up energy in the stock market. The full 
motive power of this “energy,” however, will not be felt 
until confidence improves and psychological forces as- 
sume a more normal pattern. 


ORE than one statistical organization looks upon 

the current upswing in commodities as the herald 
of a brand new phase of the bull market in stocks. The 
setback of recent months, they point out, has fulfilled 
the requirements of a purely corrective reaction. And, 
significantly, this has been effected without any display 
of “organic” or “vital” weakness. According to these 
forecasters, selling levels are a long way up and of no 
importance at this time. Thus they are now advising 
retention of present holdings and completion of all neces- 
sary portfolio changes in preparation for the coming 
advance. 


VER the past few weeks, commodity prices have 
moved impressively. In fact, the recognized fu- 
tures index has already exceeded its September high on 
heavy volume. Wheat has been the bellwether here and 
profit taking, recently witnessed, is to be regarded as a 
normal development after so swift and sharp a rise. The 
enhancement of basic raw material values comes at a 
particularly propitious time. For not only does it serve 
to strengthen year-end inventory positions but it infuses 
confidence throughout the entire business and financial 
structure as well. 


HE curtain is ringing down on a remarkable year 

in security markets and general industry. Stocks, 
for one thing, are closing 1939 with practically no net 
change as compared with the previous year—despite the 
fact that business activity has averaged around 25 per 
cent higher and corporation profits have risen about 70 
per cent. What is more, the range of stock prices has 
been comparatively narrow this year. In view of the 
gains in production and earnings, this is generally taken 


HE paper group has been a feature of recent trading 

sessions. Aside from the industrial upturn, paper 
operations have been stimulated by the practical elimina- 
tion of Europe as a source of newsprint, kraft and paper- 
board supplies. Consequent price advances have created 
considerable speculative interest in certain of these 
shares. Interesting to note in this connection is that 
while the paper group was among the most unimpressive 
performers in the recovery before the war began, it has 
since been in the forefront of the market advance. 


ROM Washington comes the encouraging opinion 

that peace will soon be seen within the ranks of or- 
ganized labor. The talk is that the C. I. O., A. F. of L. 
and all the railway unions will combine to form a loose 
labor federation. Internal pressure for this is said to be 
very great. Besides, such a development would remove 
an important impediment to the return of full business 
confidence. If this actually comes to pass, it is under- 
stood that John L. Lewis will “retire” to the presidency 
of his powerful United Mine Workers. 


ASHINGTON, however, may bring even more 

sensational news. . There is a vacancy on the Su- 
preme Court bench and there is high speculation as to 
who will fill it. One informed source says that it will be 
a woman jurist. Far-fetched? Perhaps. But such a 
move would fit the Roosevelt flair for the dramatic, the 
surprising —Written December 20. 


The Most Active Stocks—Week Ended December 19, 1939 


Stock : Traded Open Last Change 
Curtiss-Wright 77,700 10% 103% +% 
63,000 66% 67 
United Air Lines............ 58,500 145% 15 + % 
Socony Vacuum :........... 56,700 11% 11% +% 
General Electric ............ 52,900 391% 39% +% 
General Motors ...........- 49800 53% 54 +% 
International Nickel ........ 46,800 35 36% +1% 
Commonwealth Edison ...... 44,500 31% 31% +% 


Commonwealth & Southern. 44.400 1% 1% 


Shares -Price— Net 


Stock: Traded Open Last Change 
American Radiator & St. S. 44,300 9% 9% —% 
Standard Brands ........... 43,400 
Chicago & North West. Ry.. 42,000 — 
Pan-American Airways ..... 38,100 15% 18 +2% 
36,900 4014 4034 + 
Columbia Gas & Elec........ 35,600 6 6 units 
Pennsylvania R.R........... 35,200 22 22% +% 


Anaconda Copper .......... 35,100 30 31 +41 


c——Price—~_ _—iNet 
Shares rice } 
9 
. 


Barker Bros. Corporation 


Continental Insurance Company 


Data revised to December 20, 1939 


: Earnings and Price Range (BKR) 


0 

incorporated: 1928, Maryland, as a holding 
company. Business originally established in ~ To Dec. 
1880. Office: Los Angeles, Cal. Annual 20 PRICE RANGE 
meeting: First Friday in March. Number 10 
of stockholders (December 31, 1937): Pre- = oO $6 
ferred 561; common, 1,008. ie) EARNED PER SHARE 33 
Capitalization: Funded debt.......... None 0 
*Preferred stock 5%% cum. $3 

64,174 shs DEFICIT PER SHARE $6 
Common stock (no par).........- 178,146 shs 1932 "33 °34 °36 °37 ‘38 1939 


*Callable at $52.50 a share. 


Business: Company distributes on the Pacific Coast a com- 
plete line of furnishings and equipment for homes, hotels, 
public buildings, and offices. Furniture sales account for 50% 
of total; contract sales to hotels and institutions, some 15%. 

Management: Satisfactory. 

Financial Positions Good. Net working capital September 30, 
1939, $5 million; cash $558,013. Working capital ratio: 3.3-to-1. 
Book value of common stocks, $20.01 a share. 

Dividend Record: Regular payments on former $6.50 pre- 
ferred from issuance in 1928 through April, 1932; accumula- 
tions cleared up in a recapitalization plan. Irregular payments 
on the common from 1920 to 1931. None since. 

Outlook: Intermediate term~results should reflect the im- 
proved price and credit conditions prevailing. Over the long 
term, the company’s prominent trade position on the fast 
growing Pacific Coast holds favorable earnings implications. 

Comment: The cyclical nature of the business places the 
shares in a speculative position. 


EARNINGS, DIVIDENDS AND PRICE RANGE OF COMMON: 
Year’s Divi- 


u. ended: Mar.31 June30 Sept.30 Dec. 31 Total dends Price Range 
D$0.8 D$1.82 D$1.39 D$1.94 D$5.97 None 3%— 
D1.92 D1.02 0.47 D1.03 D3.48 None 
D0.64 D1.57 D0.24 DO.85 D3.30 None 6%— 2 
ee D1.12 0.08 0.51 1.01 0.48 None 154%— 3% 
0.15 0.12 1.56 1.53 3.36 None 28%—13% 
eee 0.72 0.48 0.87 D0.30 1.77 $0.75 32 —7 
DO0.82 D0.60 0.18 0.34 D0.90 one 14—5 
D0.27 D0.05 0.33 0.25 *13 —6 


*To December 20, 1939. 


Canadian Pacific Railway Co. 


Earni nd Price Range (CIS 

Data revised to December 20, 1939 50 Sear - ge (CIS) 
40 

Incorporated: 1853, New York. Office: 80 30 

Maiden Lane, New York City. Annual meet- 20 To Dec 20 

ing: First Tuesday in February. Number of 10 oe. 

stockholders (November 20, 1939): 15,510. 


Capitalization: Funded debt..........None 
Capital stock (par $2.50)..... 2,000,000 shs 


Business: One of the leading fire insurance companies, and 
the dominant unit in the. world’s largest insurance “fleet”— 
the American Fire group. Writes every form of insurance 
with the exception of life. Operates throughout the U. S. and 
Canada (except Prince Edward Island). 

Management: Regarded as among the most able in the field. 

Financial Position: Invested assets well distributed. As of 
December 31, 1938, 11.2% was in government, state and local 
bonds; 1.9% real estate; 15.7% other bonds; preferred stock, 
14.1%; common stock, 57.1%. Liquidating value $38.09 a share. 

Dividend Record: Payments each year since 1854; present 
rate, $1.60 per year, plus extras. 

Outlook: Despite the large commitments in common stocks, 
investment income has shown a good measure of stability, re- 
flecting experienced portfolio management. Risk selection poli- 
cies indicate continuance of satisfactory underwriting record. 

Comment: The capital stock, which has afforded a steady 
return, ranks as one of the better equities in its group. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended: 1933 1934 1935 1936 1987 1938 1939 
Net underwriting profit 


2 eae $1.72 $1.01 $1.76 $1.11 $0.92 $1.06 
Net investment income 

Se eee 1.30 1.38 1.52 1.72 1.80 1.82 
Total earnings per share 3.02 2.39 3.28 2.83 2.72 2.88 aig 
Dividends paid ...... 1.20 1.20 “1.35 1.45 *1.80 *1.80 *1.80 
Stockholder’s Equity 

23.78 27.87 36.55 43.71 82.95 38.09 

Price Range: 

36% 44 46 42% 36% +38 

10% 23% 28 85% 23 21% T16 


*Including extras. +To December 20, 1939. 


Intercontinental Rubber Company 


Data revised to December 20, 1939 50 Earnings and Price Range = 


ada. Annual meeting: rst Wednesday 

in May. Number of stockholders (D b 20 

31, 1938): Preference, 26,519; ordinary. 10 es 

65,706. 

Capitalization: Funded debt... .$527,626.953 EARNEC PER SHARE 

136 9 uou 40018 DEFICIT PER RE $1 


1932 °34 °35 °37 ‘38 1939 


*Not callable. 


Business: Operates one of the two large railroad systems in 
the Dominion of Canada. Including leased lines, operates more 
than 17,000 miles of track extending across the continent from 
St. John, N. B., to Vancouver, B. C., serving all of the principal 
cities of the Dominion and its agricultural regions. Also oper- 
ates hotels, steamships, etc. 

Management: Has shown outstanding ability. 

Financial Position: Strong. Working capital December 31, 
$36.8 million; cash, $21.9 million. Working capital ratio: 3.8- 
to-1. Book value of ordinary stock, $39.40 per share. 

Dividend Record: With exception of 1895, ordinary shares 
paid dividends each year 1882-1932; none since. Preference 
payments 1894-1932; partial payments 1937-38. None since. 

Outlook: A higher level of general business activity and the 
Dominion’s position as the Allies’ supply base indicate im- 
proved operations over the intermediate term. The chief long- 
term uncertainty lies in the difficulties created by competition 
with the subsidized National Railways System; settlement of 
this problem may be affected by war developments. 

Comment: Most of the preference stock is held abroad. 
The “ordinary stock” is far removed from its former status. 


EARNINGS AND PRICE RANGE OF ORDINARY STOCK: 
1933 1935 1936 


Years ended Dec. 31: 1934 1937 1938 1939 
D$0.60 D$0.21 D$0.20 $0.04 $0.30 D$0.82 .... 
rice ge: 
20% 18% 13 16 17 8% *6 
10% g 10% 6% 5 *3 


7% 


. Earnings and Price R IR 

Data revised to December 20, 1939 25 mnings and Price Range (FRU) 
Incorporated: 1922, Delaware, as Interconti- * } 20 To Deo. 20 
nental Rubber Products Corporation; present 15 PRICE RANGE 
title adopted in 1926 concurrently with re- 10 
organization. Main office: 19-21 Dover Green, 3 = 

venue, New York, N. nnual meeting: = 

Thursday in April. Number of stock- 

holders (April 1, 1939): 1,220. DEFICIT PER SHARE i 
Capitalization: Funded debt.......... None 2 
Capital stock (no par)........... 595,832 shs 1932 °33 “34 °38 1939 


Business: Engaged solely in the production of crude rubber, 
chiefly from guayule shrub growing wild in North and Central 
Mexico; also has a plantation in Sumatra. The Mexican rubber 
is obtained by a mechanical process of crushing and floating 
and contains about 80% pure rubber and 20% resins. It is 
principally used to impregnate the cotton fabric employed in 
tires, belting and footwear. The plantation rubber is high 
grade standard sheets. 

Management: Progressive and efficient, but handicapped by 
trade conditions beyond its control. 

Financial Position: Strong. Working capital June 30, 1939, 
$976,202; cash, $870,735. Working capital ratio: 8.5-to-1. Book 
value of capital stock, $6.92 a share. 

Dividend Record: Poor; no distributions except in 1926-28 
and 1939. ; 

Outlook: Company is seriously handicapped by high oper- 
ating costs and political uncertainties in Mexico. A high 
price level for crude rubber is essential to permit good profits. 

Comment: Unfavorable record and competitive position of 
company impair the status of the stock. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 
June 30 Dec. 31 


Half year ended: Year’s Total Dividends Price Range 
D$0.27 D$0.52 D$0.79 None % 
D0.17 D0.12 .29 None 
D0.07 D0.11 18 None 2% 
D0.06 D0.16 None 3 — 
D0.01 0.04 0.03 None 2 
0.2 0.05 0.31 None 11%— 2 
D0.13 0.03 D0.10 N —2 


*To December 20, 1939. 


(For additional Factographs, please turn to page 30) 
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December 27, 1939 


The FINANCIAL WORLD 


Market Trend 
Analysis 


HE rail and industrial averages 
have exhibited significant diver- 
gence on two occasions in the past 
two weeks. Following the December 
6 rally a minor decline set in which 
carried the industrials down to 146.93 
—more than a full point above the 
November 30 low of 145.69. In the 
rails, however, the previous bottom 
price (31.53) was penetrated and a 
new low established at the 31.24 
level. Another rally ensued carrying 
the industrial average above its De- 
cember 6 close, but the rails fell short 
of their comparable level, which in 
this average had been witnessed De- 
cember 7. On the next dip—a micro- 
scopic move in the industrials—the 
rails made another new low at 31.13. 
Divergent action is often seen prior 
to an important turning point. Thus, 
there is considerable justification for 
guessing that the intermediate down- 
trend has neared its close. Such a 
conclusion finds further support in 
the pronounced tendency for volume 
to dry up on recessions and expand 
on advances; the latter development 
was especially noticeable December 
6, 7 and 13. This is a reversal of 
the situation prevailing in previous 
weeks, when the largest turnover oc- 
curred November 24 and 30—days 
when prices showed pronounced 
weakness. 
This presumption, despite the fact 


that it is apparently well founded, 
must remain subject to change until 
a definite indication appears. This 
will not occur unless and until the 
averages penetrate the 151.69 and 
34.08 levels. Such a development 
may not occur for several weeks in 
view of the fact that the rails are 
well below 34. ‘True, there is no evi- 
dence of important selling pressure 
on the market, but there is an equal 
lack of any disposition on the part 
of the public to adopt an aggressive 
buying policy. The successive pene- 
tration by the rails of previous sup- 
port levels appears to have been 
caused not by any significant excess 
of bearish over bullish sentiment, but 
rather by the fact that the lack of in- 
terest in the market has permitted 
stocks to drift aimlessly downward 
under the influence of tax selling. 

But should the industrial average, 
reversing its recent trend, fall below 
145.69 concurrently with the estab- 
lishment of another new low by the 
rails, a more definitely bearish con- 
struction would have to be placed on 
recent market developments. Such an 
occurrence would reconfirm the in- 
termediate downtrend and might be 
regarded as a rather serious develop- 
ment, since there are no nearby sup- 
port levels under recent lows.— 
Written December 20; Allan F. 
Hussey. 


Trends of the Dow-Jones Averages 


DOW-JONES AVERAGES 


DAILY CLOSING PRICES 
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1937 1938 


for your 
business 


Our broad financial 
contacts and experi- 
ence in corporate 
financing may be of 
value to you. 

We invite inquiries from 

established firms or 
corporations. 


H. D. WILLIAMS 


& CO. 


1200 BROADWAY 
NEW YORK CITY 


4 
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Make Your Own Charts 


THE PRICE RANGER | 


Use these specially designed 
chart blanks. They are particu- 
larly adaptable for the simpli- 
fied plotting of daily stock 
market prices and volume. 

Each sheet 8% by 11 inches, 
sufficient for a six months’ 
arithmetical record. 


Price: $1.00 for 25 sheets 


Send money order or check to 


EDWARD WILLMS 


136 Liberty St., New York City 


BArclay 7-7265 
Charts, graphs, maps and floor plans f 
of every description prepared to order 


INTELLIGENT SUPERVISION 


is capital’s best protection. Send in your 
Portfolio for our up-to-date analysis. 
Write Dept. K-6. 


& (HAPMAN 
Established 1907 
- Members New York Stock Exchange 


52 Broadway New York 
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The FINANCIAL WORLD 


Vol. 72. No. 2% 


ITEMS of 
INTEREST 


Upon request, and without obligation, 
any of the literature listed below will 
be sent free direct from the firms by 
whom issued. To expedite handling, 
each letter should be confined to a 
request for a single item. Print 
plainly and give name and address. 


Items of Interest Department 
TeFINANCIAL WORLD 


21 West Street, New York, N. Y. 


THE EXTRAORDINARY LIFE PLAN 
How it makes insurance dollars go further. 
A clear-cut explanation of the most mod- 
ern type of insurance planning by one of 
the oldest and soundest institutions. 


KIND TO HIS WIFE 

CRUEL TO HIS WIDOW 
A dramatically told story of the Double 
Duty Dollar plan which will provide a 
retirement income to your wife and you, 
or either survivor, if you live to retire- 
ment age. 


HOW TO AVOID MISTAKES THAT 

MAKE EVEN NEW HOMES OBSOLETE 
A 23-page book printed in>two colors of 
fundamentals that will make your. home 
stay modern longer, better to live in and 
easier to sell. 


SOME FINANCIAL FACTS 
A 24-page booklet containing a brief de- 
scription of the American Telephone & 
Telegraph Company and the organization 
and operation of the Bell System. 


CELEBRATING 75 YEARS OF 
ACHIEVEMENT 
Brochure describing newest watches that 
are creating such a stir at the New York 
World’s Fair. These new timepieces for 
men as well as women are priced to fit 
every pocketbook, small or large. 


64-PAGE ART CATALOGUE 
Describing in detail and illustrating orig- 
inal signed etchings and lithographs of 62 
leading American artists, priced at only 
$5 each. Also included are 125 illustra- 
tions and exciting biographical data. 


AMERICA’S SMARTEST BOATS 
This beautifully illustrated brochure de- 
scribes 99 style-leading models at new low 
prices, with features and specifications un- 
obtainable from any other boat builder. 


FACTS ABOUT THE WORLD’S MOST 
POWERFUL RADIO 
Used in 154 countries for its amazing 
distance and tone. Five noise reducing 
systems to provide quietest reception under 
all receiving conditions. 


PREVIEW 
A catalog describing a new dramatically 
different typewriter. Not only pleasing to 
the eye, but years ahead in its conception 
of typewriter performance. Amazing con- 
venience, quiet ease of operation, letter- 
perfect speed and accuracy. 

FIFTY COMMON 

AND HOW TO AVOID 
This 19-page booklet by the 
world’s typing champion is most interest- 
ingly illustrated and is filled with invalu- 
able information for the secretary. 


COMFORT AND CLEANLINESS 

IN YOUR HOME 
This booklet brings you the facts about 
a great advance in low-cost-warm-air heat- 
ing for homes. (Published by the world’s 
largest installers of home heating and air- 
conditioning systems.) 

OPENING AN ACCOUNT 
24-page informative booklet on this sub- 
ject. Prepared by a New York Stock 
Exchange firm. 


CONTINENTAL MOTORS 
CORPORATION 
Booklet giving pertinent facts about this 
Company. 
CAN I MAKE A LIVING AS A LIFE 
INSURANCE REPRESENTATIVE? 
An informative 30-page booklet covering 
every phase of this subject; suitable for 


anyone seeking employment which offers 
a future. 


Bond Market Digest 


AX sales by individuals and 

year-end adjustment of port- 
folios by institutions accounted for 
much of the irregularity in last 
week’s market. Apart from early 
strength in Governments and gains 
by a number of medium grade utili- 
ties on the Curb Exchange, no clear 
cut trends could be discerned in any 
important division. The speculative 
groups presented a picture of di- 
vergent price movements with rela- 
tively few wide changes in quotations 
excepting inactive issues. 


B. Q. T. Bonds 


As the time limit approaches for 
deposit of bonds under the plan of 
purchase of the properties of B.-M. 
T. and B. Q. T. by New York City, 
outlook for consummation of the 
sale of the Brooklyn-Manhattan 
Transit lines appear to be improv- 
ing, but prospects for acquisition of 
street car and bus subsidiary, Brook- 
lyn & Queens Transit, are becoming 
increasingly doubtful. The last re- 
port of deposits showed that the per- 
centage of assents by holders of the 
B. Q. T. bonds was far below that of 
the B.-M. T. obligations. 


TREND OF THE BOND AVERAGES 


» a 


1932 33 "34°35 ‘36 1938 JAN. July Aug.Sep. Oct.Nov.Dec. 
1939 


A committee representing holders 
of B. Q. T. bonds recently issued a 
report criticizing the proposed alloca- 
tion of the purchase price of B. Q. T. 
Although it raised no objections to 
the total figure, arguments were pre- 
sented to show that the distribution 
is inequitable to bondholders and un- 
duly favorable to the stockholder in- 
terests. From the viewpoint of hold- 
ers of the relatively strong B. Q. T. 
liens, there appears to be consider- 
able merit in these contentions. But 
any serious efforts to arrange a 
change in the terms are likely to result 
in elimination of the B. Q. T. from 


Bond Redemptions 


Redemption 
Issue Amount Date 
AK-SAR-BEN (Governors of 

the Knights of) 4% Doug- 
— St. Bridge Rev. dated 
Akron & Barberton Belt Rail- 


$100,000 Jan. 1,'40 


road Co. Ist 4s, 1942..... 47,000 Jan. 15,40 
Bell aw Co. of Canada 
Entire Mar. 1,’40 
Calumet Gas ig Electric Co. 
lst & ref. B 5%s, 1960... Entire Jan. 22,’40 
Canada Crushed Stone Corp., 
Ltd. Ist 64s, 1944........ 18,500 Jan. 10,’40 
Chester Water Service Co. 
ist A 4%s, 1958......... Entire Feb. 9,'40 
of) extl. 5%s, 
Dalles Joint Stock Land Bank 
coup. & regis. 3s, 1942... Entire Jan. 1,’40 
Eastern Light & Power Co., 
Ltd. Ist 5s, 1964.......... Entire May 1,’40 


First Joint Stock Land Bank 
a Montgomery coup. 3s, 
First Trust Joint Stock Land 
Bank of ——— coup. & 
regis. 4%s, 1 
Fletcher 
Indianapolis coup. 


Entire Jan. 1,’40 


Entire Jan. 1,°40 


Entire Jan. 1,°40 


Hamilton Corp. (Ham- 
ilton Hotel) (Wash., D. C.) 


Indiana Electri rp. ist A 

6s, B 1953, 

© Gs, Entire Jan. 11,’40 


Indianapolis Joint Stock Land 
Bank of Indianapolis coup. 
& regis. 5s. 1960 

Interstate poe Service Co. 
lst & ref. B D 
1956 & ser. F 1958...... 


Entire Jan. 1,’40 


Entire Jan. 11,’40 


Redemption 
Issue Amount Date 
Bowing Co. Ast 5s, 
37,550 Dec. 31,'39 
Lumber Corp. Ist 4s, 
Shu san 349,300 Jan. 16,’40 
a & Bowler, Inc. 6%s, 


24,000 Febr. 1,’40 
15,000 Jan. 1,'40 
24,000 Dec. 31,’40 
Entire Jan. 1,'40 


Mexico * Refractories Co. Ist 
serial 5s, due to 1947..... 
National Lime & Stone Co. 
lst & ref. 6s, 1947........ 
Northern Indiana Public Ser- 
vice Co. 1st & ref. B 5%s; 
C5s; D 5s, E 4%s.. 
Pacifie Coast Joint Stock Land 
oa of Portland coup. 5s, 


Entire Jan. 22,’40 


Entire Jan. 1,'40 
15,000 Jan. 1,'40 
Entire Jan. 11,’40 


1953 
Panhandle Producing & Re- 
fining Co. sec. 5s, 1943.. 
Public Service Co. of Indiana 
Ist ref. G 68, 1952..... 
San Antonio Joint Stock Land 
Bank coup. & Regis. 2s, 
1942 and 1%s, 1941 Entire Jan. 7,'40 
52,000 Jan. 1,'40 
27,000 Feb. 1,'40 


14,000 Apr. 1,'40 


Southern Ice & Utilities Co. 
Telephone Co. 1st 
Un Joint Stock Land Bank 
Detroit joint coup. & 
cae 4%s, & 65s, 1954, Jan. & 
Entire Feb. 1,'40 


Ine. (Shreveport, La.) ist 


19,200 Dec. 1,'39 
West oe Pulp * Paper 
Co. 1st 4%s, 1952........ Entire Feb. 7,'40 
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the B.-M. T. sale, since the City’s 
purchase agreement provides for 
separate acquisition of the B.-M. T. 
in the event that consummation of 
the B. Q. T. purchase becomes im- 
practical. Acquisition of the subway 
and elevated properties of the B.-M. 
T. is essential to the success of the 
City’s transit unification plan, but 
the municipality is not particularly 
anxious to acquire the street car and 
bus lines. Despite the recent market 
strength in Nassau Electric 4s and 
other B. Q. T. obligations, the out- 
look for these bonds appears doubtful. 


Texas & Pacific 5s 


Texas & Pacific general and re- 
funding 5s, which have been in a sus- 
tained downward trend for several 
months, established new lows last 
week around 69. Current prices ap- 
proximate the lows recorded during 
the first half of 1938 when the aver- 
age level of rail bond prices was sub- 
stantially lower than at any other 
time since 1933. The Texas & 
Pacific, in common with a number of 
other southwestern railroads, has not 
shared in the general improvement in 
rail earnings in 1939. The road is 
expected to show fixed charges 
covered about 1.25 times, as against 
1.36 times in 1938. Since increased 
maintenance expenditures account 
fully for the indicated decline in 1939 
earnings, and the margin of coverage 
for bond interest requirements gives 
no cause for serious concern, it may 
be assumed that the market action of 
the bonds is predicated upon fears of 
a more significant slump in 1940. In 
this connection the drought in the 
Southwest carries adverse implica- 
tions, and it would not be surprising 
it the road’s agricultural _ traffic 
should decline materially next year. 

However, the petroleum industry 
is usually a more important factor in 
the earnings of the Texas & Pacific, 
and any pronounced turn for the bet- 
ter in the Texas oil business, result- 
ing from increased export demand or 
other factors, would greatly improve 
the prospects for this carrier. In the 
absence of any such improvement, 
poor earnings could probably not be 
avoided in 1940, and there is no pres- 
ent indication of early removal of 
pressure from the T. & P. list. On 
the other hand, considering the 
road’s comfortable financial position 
and its good average earning power, 
investors who are not greatly con- 
cerned with intermediate price fluctu- 
ations would probably be justified in 


WHAT WILL $8 BUY IN ENGLAND 


It will buy 52 consecutive weekly issues, post free, of England’s 
77-year-old financial weekly paper 


The 
Investors Chronicle 


aad Meacy Marker Review 
ESTABLISHED 1860 


which enjoys by far the largest net sale of any financial weekly 
periodical outside of America. 

A normal issue contains between 60 to 70 pages of facts, figures, 
news and advice relating to British stocks and shares. 

Each section of the Market is dealt with fully week by week— 
Government Securities, Railways, Industrials, New Issues, Planta- 
tions, Mining, Oils and Foreign Bonds. Reports of Annual Meet- 
ings of leading British Companies at Home and Abroad appear in 
its columns, whilst its leading articles are written by acknowledged 
experts and enjoy a tremendous reputation. 

The annual subscription for readers in the United States is $8, 
but those who believe that the proof of any pudding is in the eat- 
ing are cordially invited to apply for a free specimen copy to 


The Publisher, 


THE INVESTORS’ CHRONICLE 


20, BISHOPSGATE, LONDON, E.C.2, ENGLAND 


YOU ARE INTERESTED IN 


EUROPEAN METAL MARKETS 
AND 
CURRENT WEEK’S CLOSING PRICES 


LONDON MINING SHARE MARKET MOVEMENTS, 
NOTES AND PRICES 


SPECIAL CORRESPONDENCE FROM 
WORLD’S MINING FIELDS 


, For information on these subjects read the technical paper with 
‘ world circulation and interest. 


MINING JOURNAL 


” One month’s issues (four numbers) will be sent free on 


application, on receipt of this advertisement cutting, as 
a proof of the above statement. 


MINING JOURNAL 


15, GEORGE STREET, MANSION HOUSE, LONDON, E.C.4, ENGLAND 


maintaining positions. No threat to 
interest payments would arise unless 
the unsatisfactory situation in the oil 
industry and curtailed shipments of 
agricultural products should continue 
far beyond current expectations. 


Miscellaneous 


A LOOSE-LEAF BINDER 
for THE FINANCIAL WORLD 


A leading bindery manufacturer has made up for 
us a Very attractive and durable leatherette binder 
9 x 12% inches, 3% inches thick—the right size 
to hold 26 issues (6 months’ copies) of THE 
FINANCIAL WORLD. Title is stamped on the 
dark green cover in rich antique gilt. In a few 


Books Bought and Sold 


Ask for “Books Wanted” or “Books for Sale” 
list, sent free on request. We can supply any 
business or financial book in print and most 
out-of-print books in our specialized field. 
FINANCIAL WORLD BOOK SHOP 
21 West Street, New York, N. Y. 


is each week's issue may be inserted in this 
binder to stay or it may be removed just as easily. 
Price $2.50; special—2 binders $4.75, postpaid. 


Guenther Publishing Corporation 
21 West Street, New York, N. Y. 
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Brevities 


War Baby Talk 


Plants of Electric & Musical In- 
dustries in England are reducing their 
output of radio and television sets— 
the facilities are being utilized to 
make bombs and shells. . . . The 
French Government’s order for $750,- 
000 worth of Thompson machine 
guns will be supplied out of inventory 
manufactured (but not owned) some 
years ago by Colt’s Patent Firearms 
—in the future, latter will make no 
more of these guns except a few 
minor parts. .. . Lefere Forge & Ma- 
chine claims the most “humane” in 
high explosive shells yet designed— 
by exploding into small uniform par- 
ticles, the shell maims rather than 
kills. . . . The wartime ban on gifts 
of flowers by wire between the United 
States and England has been lifted 
for the Christmas season—latest 
slogan: “Say It With Flowers While 
We Can Still Smell Them.” 


Synthetics 

Next in pavings is a plastic made 
from mixing asphalt with plain sul- 
phur—highways made by this process 
of Texas Gulf Sulphur assure roads 
that will not soften or ripple in sum- 
mer nor turn brittle in winter... . 
Castor oil continues to find other than 
its old fashioned uses—Sherwin-Wil- 
liams will use it as the base for a new 
quick-drying, odorless, non-yellowing 
paint that will be known as “Dehy- 
drol.” . . . Inland Steel will soon in- 
troduce an improved steel alloy made 
with lead—while just as strong as 
ordinary steel, this alloy can be more 
readily sawed, cut or tooled. . . . The 
stopping of newsprint shipments from 
abroad is being reflected in new raw 
materials for making paper—Franklin 
Institute has perfected a method of 
making newsprint out of old news- 
paper while Houston State Teachers 
College has devised a way of making 
newsprint out of castor plant pulp. 
. . . Recovery of alcohol from whey, 
the liquid by-product of cheese manu- 
facturing, should interest Borden and 
National Dairy—for every one hun- 
dred gallons of milk used in cheese 
making, seventy gallons of whey are 
produced that could be converted into 


By A. Weston Smith, Jr. 


ethyl alcohol under the new Van der 
Lee process. . . . Anyone getting the 
hook in the future will probably find 
that it is made of some plastic rather 
than steel, brass or wood—Blossom 
Manufacturing is moulding many 
types from those used on dresses to 
shower curtains. 


Movie Merchantry 


Radio - Keith - Orpheum will not 
start distributing Walt Disney’s new 
cartoon feature, “Pinocchio,” until 
next month but this character has al- 
ready passed “Snow White” as a mer- 
chandising tie-up—over 100 licensees 
have signed up, including General 
Foods for “Post Toasties,” and 
Owens-Illinois Glass for tumblers and 
lunch boxes. ... General Motors’ 
“Futurama,” which was number one 
attraction at the N. Y. World’s Fair, 
can be seen all winter by those who 
missed it because of the crowds—Co- 
lumbia Pictures is making it into a 
movie short for distribution early in 
the New Year... . Not surprising are 
some of the tie-ups of the Selznick- 
MGM super-feature, “Gone With the 
Wind,” such as the “O’Hara” dress 
goods of Brian Fabrics, and the 
“Scarlett” quilts of National Sure-Fit 
Quilting—but the domestic employ- 
ment agency that is offering to sup- 
ply “Rhett” butlers is going too far. 
. . . The 1940 brochure of Universal 
Pictures will prove that the company’s 
three stars, Deana Durbin, Gloria 
Jean and Baby Sandy, are proven 
money-makers—title: ‘‘THREE 
$MART GIRL$.” 


YEAR ago, 1939 

opened with “Begin 
the Beguine” as its hit tune 
—1940 isn’t so lucky, its 
theme seems to be “Finish 
the Finnish.” 
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Textile Topics 


If plans materialize du Pont will in- 
troduce generally its “nylon” hosiery 
in early April—it is proposed to 
designate a date as “Nylon Day” 
which will be celebrated in stores 
throughout the country. . . . Pepperell 
Manufacturing, maker of sheets and 
pillow cases, will soon enter the man- 
ufacture of bath towels—the new 
product is expected to carry the 
tradename, “Lady Pepperell.” ... 
War abroad has developed a new type 
garment which may soon be intro- 
duced in U. S.—developed by Schia- 
parelli of Paris, it is called “Pyjama 
d’Alerta,’ an alarm  pajama-suit 
which may be worn in bed or in the 
street on emergency. ... Propper 
McCallum Hosiery promises another 
type of stocking for early January— 
it will be fashioned from a new kind 
of mineral fiber... . From the West 
come reports of heel-less socks for 
men—the advantage of these knitted 
tubes is that the heel goes into a 
different part of the sock each time 
they are worn, rather than putting 
all the wear in one spot. 


Christenings 


The new thermoprene (artificial 
rubber) cement of B. F. Goodrich 
Company will be known as “Vulca- 
lock.” . . . The latest in stain-proof 
tablecloths, developed by Columbus 
Coated Fabrics, has been tradenamed 
“Col-O-Tex.” ... F. A. Smith Man- 
ufacturing is introducing an all-elec- 
tric pencil sharpener in the shape of a 
miniature “Igloo,” and that is what 
it is called. .. . The new photographic 
game that produces dramatic photo- 
montages has been registered as the 
“Jig-A-Mat,” a product of Interna- 
tional Research. . . . Next in cough 
drops will be “Liqwid-Center” from 
Iodent Chemical, the makers of “No. 
1” and “No. 2” toothpastes. . . . Loril- 
lard will soon start national exploita- 
tion of its new cigarette tobacco under 
the name “Bounty.” . . . Coming is 
“Date-O-Tene,” a new beverage in 
powdered form that can be served hot 
or cold by adding water, made from 
dates _by Widdicomeb, Inc. ... 
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“Cinema Sable,” the new mechanical 
lip brush of Associated Distributors, 
serves as a lip-stick but operates like 
a fountain pen. 


Odds & Ends 


Ex-Cell-O Corporation has de- 
signed a vending machine for fresh 
citrus fruits—with the insertion of a 
coin, the machine slices an orange, 
then extracts, strains and pours the 
juice into a paper cup. . . . Consoli- 
dated Edison of N. Y. is preparing 
to open its most intensive drive for 
sun-lamps—the products of General 
Electric, Westinghouse and Sperti 
will be featured in an especially priced 
package group with an electric timer 
to prevent the customers from becom- 
ing overdone. .. . For one day only, 
Standard Oil (N. J.), is offering 
prizes for all new babies born on that 
day, ranging from $25,000 for quin- 
tuplets to $5 for singles—not a big 
gamble as the chances of quintuplets 
are one in 57 million. 


In the 
Public Interest 


N interesting viewpoint has been 

developed by Harry A. Wheeler, 
President of the Railway Business 
Association, as to the railways and the 
public interest. In fact, the idea goes 
even beyond the rails themselves, 
since the author of this new approach 
contends other industries have an 
equal concern in it. Adequate rail 
transportation facilities are of par- 
amount importance to industry, agri- 
culture and general business, as well 
as to the Government itself, particu- 
larly for national defense. All this is 
readily admitted, and it is to be hoped 
that when Congress again convenes it 
will take up the railway problem, a 
solution to which was deferred from 
the last session. 

Wheeler’s main theory in his new 
approach is that the railroads should 
not be compelled at the expense of 
their investors, at all times to main- 
tain their plant capacity equal to the 
maximum demands of a commercial 
or national emergency. Inasmuch 
as they are private enterprises, their 
financial requirements should be 
limited to the actual need of their 
traffic. Additional plant facilities to 
provide for emergencies should not 
come out of the pockets of the rail 
security holders ; these should be fur- 
nished by public subsidies, and that 
should also apply to other industries. 


of London. 


or $7.50 for a six months’ subscription. 


Address—R. 
165 BROADWAY 


THE ECONOMIST of London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions in 
his own country. All parts of the world are so closely allied through radio, 
aeroplane, etc., that shrewd American investors are widening their finan- 
cial horizon by learning basic conditions in world markets. By reading 
the world’s premier financial and economic journal—THE ECONOMIST 
of London (established 1843)—you should be more successful in your 
investments, even though you confine your operations to American securi- 
ties. Many American investors in 1929 were greatly influenced in getting 
out of the market at the right time by knowledge of conditions in Europe. 
Improve your investment perspective by reading THE ECONOMIST 


$1 Trial Offer 


If you return this “ad” and $1 at once, you can improve your knowledge of international 
financial conditions by receiving the next four weekly issues of THE ECONOMIST of 
London. Remember, “THE ECONOMIST’S” articles are eagerly read and command 
unbounded respect in every business center of the world. Send $1 for four week’s trial 


S. FARLEY 
New York, N. Y. 


Here is a very plausible argument, 
but it is bound to meet with con- 
siderable opposition even among 
those it is intended to benefit. For 
one thing, many rail and industrial 
executives will see in the proposal a 
door opened to eventual government 
ownership if it were at all possible 
to get subsidies to provide for emer- 
gency capacity. It would make the 
Government a_ partner. 

Another obstacle to this new ap- 
proach is that the Government is 
already so deeply in debt that the 
public opposition against going fur- 
ther into the red would prove almost 
unsurmountable. 

Whether the idea could be worked 
out by means of loans repayable out 
of income from the additional plant 
capacity, is a dubious problem, for 
it would entail a speculative venture 
which might not pay and in that 
event the nation would accumulate a 
liability that would resolve itself into 
another frozen debt. 


Insurance Rates 


vs. Steel 


CCORDING to Steel Facts, or- 
gan of the American Iron & 
Steel Institute, all roofs in New 
Braunfels, Tex., have been fire- 


proofed, mostly with sheet steel and 


iron. One result of this action was 
a 75 per cent cut in insurance rates. 


MANUFACTURERS 


Do you need a 
British Representative 
during the War? 


An active man with excellent 
connections; headquarters, Lon- 
don, whose financial business has 
been stopped by the War, will 
represent sound manufacturers 
on a commission basis who have 
products for which there is an 
actual need now in Great Britain, 
and of which it is reasonable to 
assume that the British Govern- 
ment would sanction purchases. 

Further particulars may be ob- 

tained by communicating with 
the undersigned, our Advertising 
Agency, Department 5-A.M. 
Albert Frank-Guenther Law, Inc. 
131 Cedar St. New York, N. Y. 


Recreation 
Or Relaxation 
Choose the Chelsea 


You'll like your fellow quests ... and the 
delightfully friendly atmosphere of The 
Chelsea. Special Weekly Rates. 


ATLANTIC CITY 
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A $25 to $30 Medium Priced Stock Guide 


(Continued from page 9) 


Year 
1938 


2.52 


STOCK: 


Cuneo Press 


3.11 


Eastern Air 


Eaton Mfg. 


Elec. Storage Battery.... 1.05 


per Share ——— 
Shares 


1938 
2.02 


2.27 


0.38 


D0.84 


2.67 


3.92 


1.08 


2.33 


(009) 


—Price Range—— Recent 1939 


1938 
25-12% 


2814 - 12% 


173%-13% 


253¢-10% 


35-2134 


1939 
28% -26Y2 


52%-19% 


2534-12%4 


30%-15% 


35-23% 


Price 
28 


28 


28 


Div. 
3.00 


2.00 


2.50 


2.00 


COMMENT ON STATUS AND PROSPECTS 


Long term magazine contracts assure some de- 
gree of stability. Benefits from expansion of 
rotogravure printing. 

Output is at high level as result of war orders; 
but over longer term company should continue 
to grow along with the aviation industry. 

Close control over operating costs and main- 
tenance of sharp upward trend in traffic point to 
new high earnings levels. 

Increased activity in automotive and aircraft 
parts division suggest maintenance of the cur- 
rently favorable earnings trend. 

Earnings and dividends have been comparatively 
stable during past 9 years. Shares qualify for 
income purposes. Strong treasury position. 


23.81 


Fajardo Sugar 


p2.45 


Federal Mining & Smelt. 
Federated Dept. Strs..... 


0.30 
D18.09 


Gen. Refractories 


General Steel Cast. (pf.). 


*t0.50 
nD0.39 


0.07 
D12.47 


g2.40 


*$2.28 
nD0.04 


0.90 
D3.36 


3534 -22Y2 


$133 -52% 
29 -12% 


41%4-15% 
-13 


3842-20 


31%4-29% 
2744-18354 


41 -18% 
433%4-16 


2.00 


1.50 
1,00 


0.50 


Benefits from quota suspension and firmer sugar 
prices but future U. S. policies toward industry 
are uncertain factor. 

Stock split has improved marketability but shares 
continue to embody substantial risks. 

Aggressive merchandising policies and a strong 
trage position suggest full participation in the 
improved merchandising conditions. 

Rate of steel industry activity is determining 
factor in company’s sales and earnings. 

Larger freight car orders helpful. However sub- 
stantial profits must await increased locomotive 
buying. 


Gt. Northern Ry. (pf.).. 
Gt. Western Sugar....... 


Hackensack Water 
Harbison- Walker 


Industrial Rayon 


1.86 
0.18 


0.24 


b1.47 


3056-1236 


32-23% 


30-24 
343@-15 


3036-1434 


3334-16% 


37%4-23% 


32% -29 
33%-17 


294-1634 


Satisfactory physical and financial condition 
should permit fuller reflection of improved busi- 
ness in per share results. 

Current firm price structure for refined sugar 
helps earnings. Government policies favor beet 
producers, of which this company is the largest. 

Has paid = for 50 years; present rate 
paid since 1923. A good grade income issue, 

With General Refractory, company is a dominant 
factor in fire brick business. Is_ benefiting 
from current high rate of steel mill activity. 

Should share fully in steadily growing demand 
for rayon yarns. Increasing efficiency is re- 
ducing costs. 


Int’l Silver 


Kress (S. H.) 


Kroger Grocery 


Lee Rubber & Tire....... 


Lerner Stores 


D1.41 


s0.88 


n1.04 


0.92 


$1.25 


3536-12 


3154-22 


2154-1234 
3054-10% 


3556-1934 


33-19 


2934-24 


2954-20% 
375-25 


3234-23 
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A strong trade position and improving consumer 
purchasing power hold favorable earnings pros- 
pects for this company. 

Important representation in the steadily de- 
veloping South and fast growing Pacific Coast 
area brightens the longer term prospects. 

Shares represent a commitment in one of the 
more strongly situated grocery chains. 

Selling exclusively to the more profitable replace- 
ment trade, company greatly benefits from cur- 
rent satisfactory conditions of industry. 

Although operating in highly competitive women’s 
apparel field, earnings in recent years have 
been comparatively stable. Company is well 
managed. 


Lima Locomotive 


Lockheed Aircraft ....... 
MacAndrews & Forbes... 


Mack Trucks 


Macy (R. H.) 


n0.66 


4034 -20% 


3634 -18% 
32 -22 


3214-16 


491% -24% 


407% - 20% 


3634-18% 
35-28 


3334-18 


431%2-25% 


Despite product diversification in non-railroad 
lines, profits will continue to reflect changes in 
locomotive demand. 

The large backlog of unfilled business points to 
an extension of the favorable earnings trend. 

Licorice division enjoys stable demand from to- 
bacco and candy industry. Less important wall- 
board division has recorded some gains. 

General business activity is principal earnings 
determinant. Despite strong financial position, 
shares are a cyclical speculation. 

Installation of a time-selling plan should help 
volume., Profits will reflect in part managerial 
success in cost-control. 


Mathieson Alkali 


Mesta Machine 


Morris & Essex.......... 


Natl. Malleable D2.87 


D12.90 


Revere Copper & Br. “A” 


0.93 
D0.76 


3674-1934 


47 
404-25 


2834-13%4 
37%4-17% 


57-2034 


39%4-25 
37%4-22% 


35%-14% 
40% -21% 


30 


27 
30 


Increased sales volume and firmer price structure 
are helping earnings, and tend to improve the 
dividend outlook. 

Replacement business provides good backlog but 
spectacular earnings gain unlikely. 

Shares are among the more speculative in the 
guaranteed rail list despite recent progress of 
the D. L. & W. 

Company should benefit materially from higher 
railroad and automotive demand. 

Large demand and heavy leverage factor should 
permit profits on common, but dividends are 
remote, 


So. Calif. Edison......... 2.10 


So. Porto Rico Sugar..... 11.12 


Standard Oil (Ind.)....... 1.82 


*Before depreciation and/or depletion, tBefore Federal taxes. 
i—12 months to September 30. n—6 months. 


months to July 31. 


1.48 


n1.16 


1.84 


3,183 


746 


15,272 


291% -23% 


28 -15% 


35%2-2434 


Stock. 
p—1l2 months 


29% -23% 


3536-14 


30-2234 


1.25 


1,00 


a—12 months to January 31, 1939. 
to January 31, 1939. 


s—24 weeks to June 17. 


sition. Over 


Company in better-than-average 
t from growth 


longer term, shares should bene 
of territory served. 

Benefits from firmer world sugar prices and 
temporary quota suspension by U. S. Has rela- 
tively low production costs. 

Profit possibilities are limited by necessity, of 
purchasing large proportion of crude require- 
ments. 


b—12 months to February 28. 
D—Deficit. 


g—12 


920 25 
100 
= 
0.41 0.58 1,359 2 0.50 
1.99 1.41 1.68 304 302.00 
D1.26 0.41 [7 28 0.50 
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1.84 27 -17H 


Range—— Recent 1939 
1939 Price Div. 


38%-19%% 27 0.50 


Shares ——Price 
1938 (600) 1938 
43%4-17% 


30%4-2%%, 1.20 


COMMENT ON STATUS AND PROSPECTS 


A wide range of industrial outlets insures full 
participation in any further improvement in 
general business activity. 

Food and consumer goods industries provide 
stable outlets; development of new products 
has some growth implications. 


n1.07 175 31 


1,500 29%4-22% 2.00 
3.02 293 =33%-17 33%4-17 30 1.00 
1.06 696 2534-13 82-18% 2.00 


3534-194 2.00 


Shares are characterized by dividend stability; 
payments in each of past 2) years. European 
war is aiding current operations. 

Automotive output still is most important single 
earnings factor, but company is benefiting in- 
creasingly from product diversification. Shares 
in better-than-average position for this _ field. 

Increasing use of phosphorous by chemical and 
many other industries has long term growth 
implications. 

Outlook for cast iron pipe sales fairly good; 
larger iron ore demand should prove decidedly 
helpful. 

Demand for company’s specialized products is 
well diversified but also subject to cyclical 
changes in genera] business. 


Your Menthe 

STOCK: 1938 1938 
Superheater 0.51 0.45 
Sutherland Paper ........ 2.04 1.76 
Swift International ...... 25.05% 
Thompson Products ..... 1.33 0.83 
Victor Chemical Works.. 1.05 0.71 
Warren Foundry ........ 1.64 nl.01 
Weston Elec. Instr....... 0.71 0.35 
Western Union .......... D1.57 D1.48 
Westinghouse Air Brake. 0.32 D0.16 
Wheeling Steel ........... D2.44 D3.42 
Steel Door.. 0.07 n0.01 


1.76 161 21 -9% -104 1.00 
0.62 1,045 34%4-16% 7%4-16% 27 
0.48 3,109 33%4-1534 3634-18% 27 0.62% 
3.42 579 3234-144%2 

n0.29 666 =31%-11% 34 -17 27 1,00 


Formerly a “blue chip” stock, in recent years 
has become a _ business cycle speculation. 
Merger with Postal Tel. would improve status. 

Impressive demand for company’s equipment 
would be released upon further improvement in 
railroads. Dividends since 1872. 

Despite integration, earnings swings have been 
wider than for the average steel company. 
Shares are a business cycle speculation. 

Earnings rise and fall with changes in rail freight 
traffic leve!s. Immediate prospects are quite 
favorable. 


~ Note: Market prices are approximate, as of Decemebr 20 closing. n—6 months. t-—Argentine Pesos. D—Deficit. 


News and Opinions 


Concluded from page 11 


West Va. Pulp & Paper C+ 


At prevailing levels, around 19, 
stock represents one of the better 
situated speculations in the paper 
group (paid 20 cents this year). A 
newcomer to the Big Board, this 
company is the largest producer of 
book papers in the United States and 
a leading factor in the kraft paper and 
kraft linerboard trades. Considering 
the inherently speculative nature of 
these fields, company has turned in a 
creditable operating record over a 
long period of years. With swiftly 
rising demand having brought sharp 
price increases, “West Virginia” 
seems slated to enjoy a high level of 
earning power in the current fiscal 
year which began on November 1. 


White Rock Mineral C 


Recently quoted at 7, shares re- 
main unattractive for placement of 
market funds (deciared 50 cents this 
year). Despite the fact that a 50- 
cent dividend will be paid this year, 
compared with 25 cents a share in 
1938, company will not show any 
definite improvement in earning 
power for 1939. As things now 
stand, the chances are that net will 
be around 50 cents a share this year, 


compared with 57 cents in 1938— 
thus continuing the secular down- 
trend of profits since 1929. The de- 
cline reflects increasingly keen com- 
petition and rising costs over a period 
of years. 


Airplane Output 


Moves Up 


CCORDING to the Aeronauti- 
cal Chamber of Commerce, the 
airplane manufacturing industry in 
the United States has recently in- 
creased plant facilities to the point 
where it can now produce 1,250 
planes a month. With the arms em- 
bargo lifted and with national defense 
sentiment running high, it may be ex- 
pected that every effort will be made 
to increase productive capacity even 
further. 


“Main Street” 


As An Investor 


A RECENT survey by the Stand- 
ard Oil Company (N. J.) found 
that of its 126,383 stockholders, 
59,600 are men, 53,000 are women, 
9,700 are estates and trustees, and 
3,700 are banks and brokers. Many 
are employes; others are farmers, 


doctors, lawyers, shopkeepers, sales- 


men, engineers and chemists. 


—Finfoto 


“War Unwanted” 


So says A. W. Robertson, 
) chairman of the board, West- 
inghouse Electric & Manu- 
facturing Company: 

“We have reason to think 
that most of the improvement 
in business is not due to war 
) or the stimulation of war, but 
to sound, steady recovery in 
the country’s economy. If 
war should produce a tem- 
porary boom, it would prob- 
ably do so at the expense of 
the more permanent recovery 
$ which is the result of so 
much effort, thought and 
struggle. Therefore, the 
Westinghouse Company does 
not want war, and business 
men in general do not want 
war.” 
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Profits in 1940 


.....or Losses? 


@ Make your plans now for 1940 to be your most successful in- 
vestment year. The current hesitancy and irregularity of the 
security market create a rare opportunity for establishing 
your portfolio on a sound, profit-pointing basis. 


Now is the time to go into action—not after the new year is well 
under way and renewal of market interest and activity has re- 
sulted in the ground recently lost being regained. Successful 
investors are guided by fundamentals, and realize that early 
1940 easily may witness securities passing the 1936 highs and 
moving into the highest ground since 1930. 


Drop Your Laggard Issues 
Switch Into 1940 Leaders 


@ By taking prompt advantage of the situation you can (a) 
inaugurate an investment program keyed to the 1940 outlook; 
(b) buy many attractive securities at concessions; (c) get rid 
of the laggards in your list; (d) establish losses for tax pur- 
poses; and (e) switch into the prospective leaders of 1940. 


Once you have launched your program keep your portfolio in 
adjustment to the prospect. Conditions change constantly and 
affect the future trend of security values. That is why the most 
delicately balanced portfolio, if not carefully watched, gradu- 
ally becomes dislocated and develops into the traditional “in- 
vestor’s headache.” 


Competent Investment 
Counsel Is 


Essential 


@ To carry your program through to success you need expert 
investment counsel. Assure this by registering your portfolio 
for continuing supervision by The Financial World Research 
Bureau. Our staff will work out your program for you and 
painstakingly supervise every step necessary. The procedure 
has been developed through years of experience and unremit- 
ting study of every factor that enters into security values or 
affects the market trend. The service is not for traders—it is 
for investors with holdings valued at $12,000 or more. (There is 
a non-supervisory service for portfolios valued at less than 
$12,000.) 


The annual fee is only nominal: one-fourth of one per cent of 
the market value of your holdings. The minimum fee is $125 
a year, and covers portfolios valued up to $50,000. 


Mail your list of securities with your registration fee today 
or use the coupon for a detailed description of the service. 


LEASE explain (without obligation 

to me) how your personal super- 

visory service will aid me in re- 
covering losses or laying foundations 
for market profits and better income. 


FINANCIAL WORLD 


I enclose a list of my securities and 
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Commodity Prices 


Concluded from page 4 


strategic commodities were abolished 
in England at the beginning of the 
war; prices and distribution are 
under strict governmental controls) 
may be a significant straw in the 
wind, but there was no appreciable 
effect upon American markets. The 
higher prices established for British 
consumers are still considerably be- 
low the levels prevailing in the 
United States, on the basis of the 
dollar equivalent of the quotations 
made in depreciated pounds. With 
the exception of the special demand 
for aviation fuel, the effects of the 
war upon American petroleum ex- 
ports have thus far been adverse 
rather than beneficial. 


Shipping Costs 


The sharp increase in shipping 
costs has been an important factor 
in price advances on commodities 
which must be imported from over- 
seas territory. Other abnormal in- 
fluences will arise with prolongation 
of the war. A general commodity 
price inflation would be a logical ex- 
pectation in a war of long duration. 
Selective commodity price booms of 
a type similar to that of the past few 
weeks have a tendency to become 
contagious, but existing conditions 
indicate that the balance of proba- 
bility weighs against the development 
of a “runaway” commodity market in 
the near future. 


Big Board to 


Go On Air 


NOTHER precedent will be 
smashed on Saturday, Decem- 

ber 30, when the Columbia Broad- 
casting System moves its microphones 
on to the floor of the New York Stock 
Exchange for a coast-to-coast broad- 
cast. A first-hand description of trad- 
ing, together with actual sounds, will 
begin at 11:30 A.M. and continue 
until slightly after 12 noon, so as to 
include the dramatic moment when 
trading for 1939 passes into history. 
The “cast,” numbering about 3,000 


floor. 


| 
| 
| RESEARCH BUREAU their cost. and 
Samet oor brokers, odd-lot dealers, spe- 
| 21 West Street New York. N.Y. Both O cialists and Exchange employees. 
| This will give investors and other 
NAME interested parties, who have never 
| Dec. 27 || to hear an actual broadcast from the 
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Dividends Declared 


Pe- 
Company Rate riod 
Address-Multigraph .......... 35e Q 
Ajax Of) & l%c .. 
“eC $1.50 Q 
Am. Insulator pf.............. Tie 8 
$1.75 Q 
Am. Mfg. $1.25 Q 
Amer. Stamping ............ as 
Anchor-Hock Glass ..........- 
Do pf. $1. Q 
art Motal ive 
Arundel 
Auto. Voting Mach.......... 12%e Q 
Backstay Welt Co. ......... 12%ec .. 
Q 
Ball Tet of 6%% pf. Q 


Bickfords Inc. 
Bird Machine Co. 
Birdsboro Steel Fadry. 
Brandtjen & Kig. pf 


Callaway Mills n.p...........-. 


California Foming pf.. Q 
Car. Clinch, & O. Ry. ...... Q 
Carolina Pr. & Light $7 pf. aL Q 
Coleman Lamp & Stove...... 25c Q 
Consolidated Oil Corp. ........ 20ce Q 
Cream of Wheat ........... 
Cream Pkg. Mfg. Co.......... 30e Q 
Crown Drugs one 
Crystal: Tissue ............- 2%c Q 
Daniels & Fisher Stores 50ec Q 
Dejonge & Co, Ist pf.......- .25 Q 
Discount Corp. N. Y....-... $1.50 Q 
Duquense Light pf. ......... 1.25 Q 
Easy Washing Mach. ‘‘A & B’’.25c .. 
Elec. Products 2e .. 
Endicott Johnson ...........-. 7Se .. 
Firestone Tire & Rubber..... 2Se .. 
Florence Stove ............. $1.50 .. 
Fuller (Geo. A.) 4% pf. ...... $1 Q 
Garlock Packing Co. ......... 
Gen. Capital Corp. ......... 50c .. 
Gen. Finance Corp. ........... 5c Q 
Gen, Fireproof .. 
Gen. Mach. Corp. 45¢ .. 
Gen. Shoe Corp. cum. pf..... 20e 8S 
Gibson. AE 50e Q 
Gillette Rubber ............. .. 
Gold & Stock Telegraph ....$1.50 Q 
Gt. Lakes Power $7 pf. A $1.75 Q 
Groen Co. Dh. $1.50 Q 
Greenwich Gas pf..........- 31%c Q 
Harvard Trust Co........... 60c Q 
Harshaw Chemical Co. ......: 25¢ re 
aughton Elev. Co. $6 prior 
Df $1.50 Q 
Haverhiit Gas EA... 20c .. 
Hecker Products .. 
Honolulu Gas, Ltd. .......... 50c .. 
Hummel-Ross Fibre 6% pf...$1.50 Q 
Indep. Pneumatic Tool ....... ae ax 
Interlake S. 8. Co. ......... 1.90 .. 
Int’! Buttonhole S. Machine...30c Q 
Iowa Pr. & Lt. 7% pf. 
Iowa Pr. & Lt. 6% pf..... $1.50 Q 
7 Q 
Q 
Q 
Q 
Q 
Q 
Q 
8 
Q 
Q 
Mager Car Comps 25e Q 
Metal & Thermit ............. Cae 
Mich. Seamless Tube......... 25c .. 
Midland Steel Prod. ...... $3.50 .. 
Mo. Pome & Light pf...... $1.50 Q 
Montreal Light, Heat & Pow...38¢ Q 
National Auto Fibres ........ Me .. 
Nat'l Bockland $1 8 
National Brush Co. ......... 10c .. 
National Cash Register 25¢ 


te 
bo 


SSre 


Pe- Pay- 
Company Rate riod able 
National Fuel Gas .......... Q Jan. 15 
Niag. Hudson Pow. 5% Ist 
125 Q Feb. 1 
Do 2nd pf. A & B........ $1.25 Q@ Feb. 1 
Nelson (Herman) Corp. ...... 25e .. Dee. 26 
Neptune Meter A & B........ on -- Dee. 27 
Nor. Sts. Pwr. (Minn.) pf.. ak Q Jan. 15 
Q Jan. 2 
Patchogue $1 .. Dee. 28 
Philadelphia Co. com. ....... Q Jan. 25 
Procter & Gamble 8% Q Jan. 15 
Pub. Serv. Col. 7% pf..... 581/3e M Jan. 2 
M Jan. 2 
41 2/3e M Jan. 2 
25e Q Feb. 15 
Shaffer Stores 5% pf. ...... $1.25 Q Dee. 20 
Q Jan. 2 
-- Dee. 23 
-- Dee. 28 
Q Jan. 15 
Q Dec. 26 
-- Dee. B 
Dec. 28 
Q Jan. 2 
Q Jan. 2 
Q Jan. 2 
Q Jan. 2 
-- Dee. 29 
Q Jan. 5 
Q Jan. 5 
Q Jan. 15 
Q Jan. 2 
Wheeling & L. Erie Rwy...... $4 .. Dee. 27 
50c .. Dec. 28 
25e .. -Dec. 30 
= 25c M Feb. 1 
25c M Mar. 1 
Accumulated 
cass $4 .. Dec. 26 
Amer. Europ. Sec. "Co. $6 pf..$4.50 .. Dee. 29 
Bornot Inc., A...... --50e .. Dec. 20 
Concord Gas 7% pf. -50c .. Feb. 15 
Corron Reyn. $1.50 Jan. 2 
Fyr-Fyter Co. Dec. 22 
Grief Bros. Cooperage ....A $2.80 Dee. 28 
No. Ind. Pub. Serv. 7% pf...$1.75 Dec. 22 
Do 6% pf. $1.5 Dec. 22 
Do 5%% Dec. 22 
Nor. Sts. 
Jan. 20 
Do 6% pf. Jan. 20 
Poor & Co. 0c Dec. 27 
— (J. B.) pf. $1 .. Jan. 15 
U. & Intl. Seve. 1st pf...$2.25 . 26 
Am. Hawaiian S Dec. 27 
Art Metal Works Dec. 29 
Arundel Corp. Dec. 27 
Crystal Tissue Dec. 28 
Daniels & Fisher Stores. nics -- Dee. 15 
Electrographic Corp. .... ..75¢ .. Dee. 28 
McKay Machine Co. .. ~~ Dec. 23 
Package Machinery .. eRe Dec. 20 
Shasta Water ...... 
Superheater Co. --10¢ .. Dee. 27 
Final for 1939 
$2 .. Jan. 15 
White Sew. Mch. pr. pf. (new). Soc «oe Gams 
Resumed 
$1 Dee. 31 
Cent. Violeta Sugar.......... 25e .. Dee. 29 
Eddy Paper Corp. .........0s- 25e .. Dec. 28 
8c .. Dee. 
Hummel-Ross Fiber ......... 20c .. Dec. 30 
Sagamore Mfg. Co. ........... $1 Dec. 19 
Special 
Hake Bree. 50c .. Dee. 20 


Jan. 


itt 


Dec. 


Jan. 


Dividends 


"Call for 
MORRIS” 


New York, N. 
December 19, 


Philip Morris & Co., Lia., inc. 


There has this day been declared a 
regular quarterly dividend of $1.25 per 
share on the 5% Convertible Cumula- 
tive Preferred Stock, Series A, payable 
March Ist, 1940, to holders of Pre- 
ferred Stock of record at the close of 
business on February 15th, 1940. 

There has also been declared a regu- 
lar quarterly dividend of 75¢ per share 
on the Common Stock, payable January 
15th, 1940, to Common § lders 
of Record at the close of business on 
December 29th, 1939. | 

L. G. HANSON, Treasurer. 


one dollar 


OFFICE OF NORTHERN STATES 


POWER COMPANY 
CHICAGO ILLINOIS 


thirty-one 


The board of directors of Northern States Power 
Company (Delaware), at a meeting held on 
cember 20, 1939, declared a quarterly dividend of 
and one-quarter cents 


($1.31%) per share on the Seven Per Cent. Cumu- 


1940, 
1939, for the quarter ended December 31, 
($1.12%4) per 


1939. 
J. J. MOLYNEAUX, Treasurer. 


lative Preferred Stock of the company, payable 
by check January 20, 
record as of the close of business mre get 
1939. 
At the same meeting, a dividend of one dollar 
twelve and one-half cents 
was declared on the Six Per Cent. Cumulative 
Preferred Stock of the company, 
check January 20, 1940, to stockholders of record 
as of the close of business December 30, 
for the quarter ended December 31, 


to stockholders of 


share 
payable by 
1939, 


TELEGRAPH COMPANY 


Dividend on Common Stock 
A dividend of $2.00 per share on the Common 
Stock of this Company will be paid December 


21, 1939 to shareholders “ record at the close 
of business December 12, 9. 


Dividend on Preferred Stock 


A dividend of $1.50 per share on the Preferred 
Stock of this Company will be paid January 
15, 1940 to shareholders - sane at the close 
of business December 30, 1939. 
H. K. Treasurer. 
San Francisco, December 7, 1939. 


THE PACIFIC TELEPHONE AND 


DIVIDEND 


ARMOUR COMPANY 
OF DELAWARE 


On December 1 a quarterly dividend of one 
and three-fourths per cent (134%) per share 


corporation was declared by the 
| Directors, payable January 2, 1940, to stock- 
holders of record at the close of business 
December 12, 1939. . 


E. L. LALUMIER, Secretary. 


on the Preferred Capital Stock of the above | 
Board of} 


Your dividend notice in 


%FINANCIAL WORLD 


calls the favorable attention of 
bona-fide investors to your securities 


JOHN MORRELL & CO. 
DIVIDEND NO. 9 


A dividend of Fifty Cents 
($0.50) per share on the 
capital stock ot John Mor- 
rell & Co. will be paid 
Jan. 25, 1940, to stock- 
holders of record Dec. 30, 1939, as shown 
on the books of the Company. 


Ottumwa, Iowa George A. Morrell, Treas. 


Pay- Hidrs. of Hidrs. of 
able Record Record | 
Jan. 10 Dec. 27 Dec. 15 
Jan. 15 Dec. 30 Dec. 30 \ a 
Dec. 28 Dee. 22 
Dec. 29 Dec. 15 15 | 
Feb. 15 Jan. 25 15 . Bs: 
Jan. 2 Dee. 18 22 . 
Dec. 15 Dec. 8 21 y, 
Dec. 27 Dec. 20 18 
Dec. 27 Dec. 20 30 4 ut 
Dec. 31 Dee. 15 19 ts 
Dec. 28 Dec. 21 14 ae 
Jan. 2 Dec. 21 
Dec. 29 Dec. 22 30 #6 
Dec. 27 Dee. 19 22 
Jan. 2 Dec. 20 20 re 
9 4 
Jan. 1 Dec. 22 
Dec. 30 Dec. 26 is 
Jan. 1 Dec. 22 25 Ps 
Jan. 12 Dec. 22 ey 
Jan. 2 Dec. 22 ae 
Dec. 28 Dee. 15 19 
& M...15c .. Dee. 30 Dec. 20 
Q Jan. 8 Dec. 22 15 
Q Dec. 80 Dec. 26 20 
‘keye Steel Casting .......50c .. ec. ec. 
Buckeye 
Dec. 20 Dec. 10 ES 
Feb. 15 Jan. 31 Dec. 15 —— sean 
Jan. 16 Jan. 2 
Dec. 27 Dec. 26 Dec. 16 
Jan. 20 Jan. 10 ee : 
Jan. 2 Dec. 16 Dec. 20 mea 
Jan. 2 Dec. 15 Dec. 20 | : 
Jan. 2 Dec. 26 Dec. 20 : 
Jan. 15 Dec. 29 Dec. 20 a 
Dec. 26 Dec. 22 Dec. 26 what 
Feb. 15 Jan. 15 Dec. 19 Bae; , 
Jan. 15 Dec. 20 Dec. 19 me 
Dec. 28 Dec. 22 Jan. 3 eee 
Jan. 2 Dec. 2 | 
= Dec. 26 | 
Fef. 15 Feb. 15 
Dec. 28 Dee. 18 Dec. 26 | a 
Dec. 15 Dee. 11 Dec. 3 | = 
Dec. 28 Dec. 22 Jan. 20 | ai 
Jan. 2 Dec. 21 Feb. 20 | 
Jan. 15 Dec. 30 Mar. 20 | a 
Dec. 15 
Dec. 29 Dec. 20 ee 
Dec. 27 Dec. 22 (Fay 
Jan. 1 Dee. 22 
Jan. 1 Dec. 22 D 20 ae 
Jan. 20 Jan. 5 
Dec. 28 Dec. 22 Jan. 31 te 
Jan. 1 Dec. 20 Dee. | 
Dec. 22 Dec. 19 Dec. 19 
7 
Dec. 26 Dec. 18 
Jan. an. 2 
Dec. 23 Dec. 18 | 
Jan. 2 Dec. 18 Dec. 30 | ae 
Jan. 2 Dec. 29 Dec. 30 a 
Jan. 1 Dec. 20 Dec. 23 ae 
Dec. 20 Dec. 1 Dec. 8 zo 
Jan. 2 Dec. 30 Dec. 20 | _ eee 
Jan. 15 Dec. 30 | = 
Jan. 2 Dec. 18 i 
Jan. 2 Dee. 19 Dec. 21 NS 
an. 2 ec. 1 
Dec. 18 
Dec. 20 Dec. 18 Dec. 11 | Say 
Jan. 2 Dec. 19 Dec. 23 ele 
Feb. 1 Jan. 10 Dec. 20 a 
Dec. 20 Dec. 12 Dec. 11 
Dec. 30 Dee. 20 Dec. 20 ig 
Dec. 28 Dec. 26 c. 
Dec. 23 Dee. 15 Dec. 18 Oy 
Dec. Dec. 26 a 
Jan. Dee. 15 _ 
Jan. ec. 
Jan. Dec. 20 ; 
Jan. Dee. 20 | 
Jan. Dec. 22 | 
Jan. Dec. 22 50 | 
Jan. Dec. 22 | 
ec. ec. 
Dec. 15 
Dee. Dec. 22 Dee. 26 o 
Jan. 31 Jan. 9 30 
Jan. 31 Jan. 9 Dec. 20 oy 
Dec. 27 Dec. 21 Dee. 23 . 
Dee. 12 
Dec. 28 Dee. 18 i “conte 
Dec. 30 Dee. 15 
Dee. 15 
Dec. 27 Dec. 22 Be 
Dec. 28 Dec. 22 7m 
Dec. 23. Dec. 20 en 
Dec. 22 Dec. 15 
Dec. 28 Dec. 26 Morrell = 
Jan. 1 Dee. 23 Pas 
Jan. 2 Dee. 15 es 
Jan. 31 Dec. 30 os 
Jan. 25 Dee. 30 ee 
Jan. 15 Dee. 30 
Jan. 31 Jan. 25 Bones 
Dec. 30 Dec. 19 - 
Dec. 21 Dee. 9 
Jan. 15 Dee. 30 


The Norwalk Tire and Rubber Company 


West Virginia Pulp & Paper Company 


Data revised to December 20, 1939 oernings and Price Renee OSS) 
Incorporated: 1914, Connecticut. Office: Nor- 8 ous 
walk, Conn. Annual meeting: First Monday 
in December. Number of stockholders (De- 4 
— 31, 1939): Preferred, 200; common, 2 
Capitalization: Funded debt........... None 
“Preferred stock 7% cum. 

k periciy ren snare 
— 1932 "33 "34 ‘35 "36 ‘37 ‘38 1939"! 
*Callable at $57.50. 


‘Business: One of the smaller units in the tire and rubber 
industry. Products are marketed under trade name “Norwalk 
Gold Standard.” Distribution is largely limited to the Atlantic 
seaboard. Crepe rubber soles account for some 20% of sales 
and material for reconstructing tires for over 12%. 

Management: Satisfactory. 

Financial Position: Fair. Net working capital September 30, 
1939, $863,685; cash, $95,476. Working capital ratio: 3.3-to-1. 
Book value of common, $3.48 a share. 

Dividend Record: Preferred dividends regularly through 
1935. None in 1936. Resumed in 1937 and all arrears cleared. 
No payments on common since 1926. 

Outlook: Though distribution costs are low, small 
capacity as compared with the “Big Four” in the industry is a 
handicap. Development of miscellaneous divisions has some 
long-term growth implications. 

Comment: As a result of earnings gains the preferred has 
gained stature but common remains speculative. 


EARNINGS RECORD AND PRICE RANGE or COMMON: 
scal Calendar Year 


Six months ended: Mar. 31 Sept. 30 Year 8 $ Total Price Range 
1932 $0.11 $0.33 $0.44 2%— 
0.2 0.2 1% 
D0.16 D0.01 D0.11 1% 
D0.11 D0.29 D0.40 2%4— 1% 
D0.23 0.17 D0.06 4%— 2 
0.14 0.02 0.16 6%— 1% 
0.12 0.28 0.40 4%4— 1% 
0.44 0.30 0.74 *64— 2% 


“To December 20, 1939. 


W. A. Sheaffer Pen Company 


; ings and Price Range (SHE 
Data revised to December 20, 1939 Earning ate ge (SHE) 
4 

Incorporated: 1918, Delaware, to succeed an 
Iowa corporation of the same name 20 
in 1913. Office: Fort Madison, Iowa. An- 10 HO ti To Dec. 20 
nual meeting: May 15. Number of stock- $6 
holders (September 30, 1939): 2,343. EARNED PER SHARE 3 
Capitalization: Funded debt........... None Fiscal year ends Feb. 28 |. 
Capital stock (no par).......... 160,591 shs DEFICIT PER SHARE 

1932 "33 °34 "36 ‘38 1939 


Business: A prominent manufacturer of fountain pens, pen- 
cils, desk sets, “Skrip” (ink) and adhesives. Plant is located 
in Fort Madison, Iowa; offices are maintained in Chicago, New 
York and San Francisco. 

Management: Experienced and capable. 

Financial Position: Strong. Net working capital February 
28, 1939, $2.5 million; cash, $705,765. Working capital ratio: 
6.2-to-1. Book value of common, $20.91 per share. 

Dividend Record: Regular payments on preferred until re- 
tirement in 1939. Varying common disbursements 1918-20; 
1922-32 and 1935 to date. 

Outlook: Merchandising policies have kept pace with chang- 
ing conditions in the field and continuance of satisfactory 
earning power is indicated. 

_ Comment: Common represents a “specialty” situation; 
although relatively inactive, stock offers semi-investment char- 
acteristics. 


EARNINGS, DIVIDEND RECORD AND PRICE i OF CAPITAL STOCK: 
Fise —— Calendar Year —— 


Six mos. ended: Aug. 31 Year’s Total Range 
D$4. 10%— 5% 
$1.75 2.56 $1.50 4—20 
$0.81 1.89 3.14 45 —30% 
1.25 2. 73.97 $2.25 44 —24% 
1.3 3.10 74.18 1.75 28%—20% 
1.00 3.24 4.24 $2.75 


*Not available. After surtax. tIncluding extra. §To December 20, 1939. 


i Pri WwW 
Data revised to December 20, 1939 sf amings and Price Range (WP) 
Incorporated: 1899, Delaware. Office: 230 36 
Park Ave., New York City. Annual meeting: 20 To Dec. 20 —~ | 
Third Tuesday in January. 10 enice 
Capitalization: Funded debt... $8,000,000 $2 

Common ‘stock "(no 902,432 shs 


Fiscal year ends Oct. 31 
1932 °33 ‘34 ‘35 ‘36 ‘37 ‘38 1939 


“Redeemable at $105. 


Business: Company is one of the largest manufacturers and 
distributers of book, kraft, coated, bond, lithographic, enve- 
lope and other papers. Container board, postcard, soda and 
sulphite pulp are also produced. 

Management: Under the leadership of the family that 
«founded the business. 

Financial Position: Satisfactory. Net working capital as of 
July 31, 1939, $16.2 million; cash, $6.3 million. Working capital 
ratio: 12.6-to-1. Book value of the common, $37.40 per share. 


Dividend Record: Regular payments on the preferred. 
Varying amounts on common since 1920. 


Outlook: A strong trade position, progress toward integra- 
tion, larger demand for the company’s products and an im- 
proved price structure indicate good intermediate term earn- 
ings prospects. Longer term trends should continue to reflect 
the benefits of wide diversification of timberland holdings 
and output. 


Comment: Shares represent a commitment in one of the 
more conservative units in the field. 


Years ended Oct. 1933 934 1937 1938 

Earned per share....D$0.93 30 ps0. it $2.14 D$0.75 $0. is 
Calendar Year: 

Dividends paid ..... 0.40 0.40 0.40 0.40 0.70 0.30 0.20 
Price Range: 


a * Admitted to NYSE listing on November 22. Range to December 20. 


White Sewing Machine Corporation 


{Earnings and Price Range (WwSW) 


To Dec. 20] 


Data revised to December 20, 1939 


Incorporated: 1926, Delaware, to acquire the 
business and assets of White Sewing Ma- 
chine Company, incorporated in 1876. Office: 
Main and Elm Streets, Cleveland, Shio. 
Annual meeting: First Tuesday in 
Number of stockholders (April 12, 1938) : 
Preferred, 1,456; common, 2,053. 
+Capitalization: Funded debt....... $472,500 
*$2 Prior preference stock 
100,000 shs 
Common stock (mo par).......... 380,000 shs 


PRICE RANGE 


0 
DEFICIT PER SHARE to] 


1932 °33 ‘36 ‘37 ‘38 1939 


*Non-cumulative to January 31, 1941 and cumulative thereafter; redeemable ,at $35 
a share. Giving effect to recapitalization’ declared operative June 30, 39. 

Business: Second largest manufacturer of sewing machines. 
Products are distributed under various trade names, chiefly 
“White” and “Domestic.” Distribution is accomplished through 
department stores and dealers. In 1932 discontinued sales 
organization of selling direct to customers. 

Management: Experienced and aggressive. 

Financial Position: Good. Net working capital December 
31, 1938, $2.2 million; cash, $811,568. Working capital ratio: 
7.4-to-1. Book value of preferred stock $28.34 per share. 

Dividend Record: No dividends on the preferred stock since 
1930. No dividends ever paid on common. 

Outlook: Reduction of funded debt and recapitalization have 
improved company’s financial status. Changes in selling 
methods and other new management policies have resulted in 
an improved long-term earnings trend since 1934. 

Comment: Despite the substantial progress which has-been 
made, the position of the equities remains unimpressive. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
D$2.78 D$2.74 D$2.22 D$14.10 D$21.84 24— 
D1.3 D1.85 D1.11 D0.34 D4.10 — } 
D0.69 D0.73 D0.83 D0.16 D2.41 3%— 1% 
D0.6: D0.71 D0.80 0.32 D1.82 4%— 1% 
D0.25 D0.33 D0.23 0.21 D0.60 %— 3 
D0.11 D0.22 D0.23 0.06 -50 6%— 15% 
D0.29 D0.4 D0.46 0.43 D0.75 3 —1% 
0.17 D0.03 eee 1% 


*Earnings based on new capitalization. To December 20, 1939. 
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STOCK FACTOGRAPHS IN REVISION FOR NEXT WEEK 


Iilinois Central 
Kansas City Southern 
Minn.-Moline Power Impl. 


American Colortype 
Artloom Corporation 
Brewing Corp. of America 


American Seating Company 


Data revised to December 20, 1939 Earnings and Price Range (AMZ) 


Incorporated: New Jersey, 1926, as American 

Seating Corporation; acquired nearly all of 4 PRICE RANGE To Dec. 20 
the stock of American Seating Company, 3 t 
which was formed in the same state in 1906 20 
tv succeed to a business established in 1899. 10 _ 
The company and the corporation consolidated ie) 

in 1927 under the present title. Office: 
Grand Rapids, Michigan. Annual meeting: 
First Wednesday in March. Number of 
stockholders (December 31, 1938): about 
2,000. 


EARNED PER SH 


DEFICIT PER SHARE 


1932 ‘33 "34 “35 ‘36 °37 ‘38 1939 


ww 


Capitalization: Funded debt...... fl. 668,000 
Capital stock (no par).......... 1,062 shs 
Business: A leading factor in the manufacture and distribu- 
tion of seating equipment for schools, churches and theatres; 
also produces motor bus seats and distributes school supplies. 
The business is highly seasonal in character, the third quarter 
normally being by far the most profitable of the year. 

Management: Capable and experienced. 

Financial Position: Strong. Net working capital September 
30, 1939, $4.1 million; cash items, $494,238. Working capital 
ratio: 5.1-to-1. Book value of capital stock, $23.73 per share. 

Dividend Record: Dividends paid at various rates from 1926 
to 1930; omitted thereafter until December, 1936. 

Outlook: Volume fluctuates erratically in rough conformance 
with business cycle, although Federal expenditures have helped 
to sustain earnings in recent years. Distribution of school 
supplies made by others provides a stabilizing influence. 

Comment: Specialty nature of business indicates that the 
stock involves substantial speculative risks. 


“EARNINGS, DIVIDEND RECORD AND PRICE mages. Read CAPITAL STOCK: 
ended: Mar. 31 June 30 Sept. 30 Dec. 31 Dividends Price Range 
D$0.78 05 D$1. % 


0. D$1. $0.52 15 2.46 None 
D0.70 D0.5 0.91 D0.54 D0.86 None % 
Dv.40 D0.19 1.07 1 0.66 None — 2% 
D0. 23 0. 1.18 0.59 1.63 one 21%— 4% 
0.01 0.10 1.37 1.19 2.67 $2.50 28%—18 
0.46 0.46 1.43 0.69 72.88 1.25 29 — 
D0.14 D0.14 0.92 0.44 1.08 0.50 23%— 7% 
D0.15 D0.09 1.16 one 40.50 $20 — 


*Based on 202,875 shares 1932-1936; present capitalization thereafter. +After surtax. 
tTo December 20, 1939. 


Chicago Mail Order Company 


Eorni d Price R CML 
Data revised to December 20, 1939 5 ornings and Price Range ( ) 


Incorporated: 1902, Illinois, as the Chicago ve 
Mail Order & Millinery Co., succeeding 20 
business established in early 1890's. Pres- 10 


ent title adopted 1906. Office: 511 South 0 


Paulina St., Chicago, Ill. Annual meeting EARNED PER SHARE $3 
Second Tuesday in February. 

Capitalization: Funded debt........... Non 

Capital stock ($5 par)........... 346,181 oh 


1932 °33 °34 ‘35 ‘36 ‘37 ‘38 1939 


Business: One of the smaller units in the mail order field. 
Merchandise consists chiefly of women’s and children’s wear- 
ing apparel, dry goods, jewelry, toys and household items. 
Although business was formerly conducted entirely on a cash 
basis, company has recently followed the trend toward instal- 
ment selling. About 80% of volume is accounted for by rural 
districts. Only retail store is an outlet in the Chicago plant. 

Management: Experienced in its field. 

Financial Position: Strong. Working capital December 31, 
1938, $4.1 million; cash, $1.3 million; marketable securities, 
$1.1 million. Working capital ratio: 4-to-1. Book value of 
stock, $14.18 per share. 

Dividend Record: Irregular. Varying payments in each year 
since 1929, with the exceptions of 1930 and 1933. Present 
annual rate, $1 per share. 

Outlook: Future growth must contend with competition 
from the country’s two leading mail order units. 

Comment: Shares represent one of the more speculative 
commitments in the mail order group. 


EARNINGS, DIVIDEND one PRICE OF STOCK: 


ee year ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
Sdsandegeaee D$0.78 $1.42 $0.64 None 22 —10 
i934 0.35 1.67 2.02 $1.00 19 —18% 
Sees 0.61 1.72 2.33 2.00 —15 
0.81 2.05 2.86 2.87% 33 
1.23 1.50 32 —10 
D0.44 1.07 0.63 0.25 15%— 8% 
D0.28 eee 1.00 714 —9% 


*Dates are approximate. To December 20, 1939. 
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Mom 


Truax-Traer Coal 
Twin City Rapid Transit 
U. S. Realty & impr. 


Peoples Gas Light & Coke 
St. Joseph Lead 
Sutherland Paper 


Continental Motors Corporation 
Earnings and Price Range (CMR) 


Data revised to December 20, 1939 


Incorporated: 1917, Virginia. Office: De- 8 [parce wanes To Dec 20 
troit. Michigan. Annual meeting: Third 6 
Wednesday in January at Richmond, Vir- 4 
ginia. Number of stockholders (December 2 
31, 1938): 26,216. 
Capitalization: Funded debt..... *$1,044.950 EARNED PER SHARE 
Capital stock ($1 par)......... 3,000,000 shs 
DEFICIT PER SHARE 13! 
*RFC loans. 


1932 °33 ‘34 ‘35 ‘36 ‘37 ‘38 1939 


Business: Engines and parts for airplanes in 1938 fiscal year 
contributed about 12.2% of revenues; similar items for trac- 
tors, trucks, automobiles, etc., about 63.3%; machine products 
and production parts 9.1% ; and loud speakers, lighting plants 
and air-conditioning equipment the remainder. 

Management: Under progressive leadership of C. John Reese 
as president. 

Financial Position: Unimpressive. Net working capital Aug- 
ust 31, 1939, $222,013; cash, $331,401. Working capital ratio: 
1.2-to-1. Book value of common, $1.65 per share. 

Dividend Record: Poor. Payments made from 1924 to 1929. 
None since. 

Outlook: The increasing diversity of the company’s outlets 
for its established products, improved prospects for the air- 
craft engine division, and the potentialities of the newer 
lines indicate a trend toward a more satisfactory earnings 
record. 

Comment: Statistical considerations dictate a speculative 
rating for the shares. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Calendar 
Fiscal Year's Year 
Qu. ended: Jan. 31 Apr. 30 July 31 Oct. 31 Total Price Range 
Wie TD$0.49 TD$0.83 D$1.32 
+D0.3 +D0.44 D0.81 2%— % 
7D0.19 TDO.23 D0.42 2%—  % 
D$0.02 DO0.02 D$0.02 DO0.20 D0. 26 —32 
DO0.0 0.0, 0.02 D0.61 0.03 
D0.07 D0.01 D0.06 D0.09 D0.23 3%— % 
D0.0 0.01 D0.01 t54%4— 1% 


available. months. tfTo. December 20, 1939. 


Erie Railroad Company 


Data revised to December 20, 1939 


Incorporated: 1895, New York, as reorgani- 
zation of New York, Lake Erie & Western 
R. R. Co. sold under foreclosure. Office: 
Midland Bldg., Cleveland, Ohio. Annual 
meeting: Second Tuesday in April in N.Y.C. 
Number of stockholders (Mareh 11, 1939): 
1st ome, * 2,485; 2nd preferred, 756; 


common 
- 


4 Earnings and Price Range (E) 


PRICE RANGE 


DEFICIT PER SHARE 


5,0 
Capitalization: Funded debt. . 
*First preferred 4% non. cum.. 479,044 shs 
*Second preferred 4% non cum. 158,570 shs 
Common stock ($100 par)...... 1,511,067 shs 


*Callable at $100 per share; $100 par. 

Business: One of the four main trunk systems between New 
York and Chicago. Length of lines approximately 2,290 miles. 
Lines are mostly double-tracked. Has one of the longer routes; 
hence does relatively little passenger business. Extensive mile- 
age in the anthracite coal mining districts of Pennsylvania. 

Management: Operated by trustees under Section 77 of the 
Bankruptcy Act since February 14, 1938. 

Financial Position: Weak. Working capital deficit December 
31, 1938, $45.4 million; cash, $4.3 million. Working capital 
ratio, 0.2-to-1. Book value of combined preferred and common 
stocks, $78.43 per share. 

Dividend Record: Poor. Irregular payments on 1st and 2nd 
preferreds 1901-1931. Nothing since. Nothing ever paid on 
common stock. 

Outlook: Despite downward trend of anthracite traffic, car- 
rier’s average earning power indicates that reorganization will 
not have to be exceptionally drastic. 

Comment: The weak statistical position of the shares sug- 
gests severe treatment in the ultimate reorganization plan, 
ve, some equity may be recognized. 


Years ended = 1933 1934 1935 1936 1939 

r ps3. 71 D$1.34 D$2.09 D$2.25 D$0.24 DSL 
rice Range: 

11% 25% 24% 18% 3% 6% 

2 38% 9% 11 4 1% 


*To December 20, 1939 


$3 
$6 
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*3 


= 
1936 
Vd 
= 
5 
To Dec. 20 
yar 
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Business and 


Week Ended Week Ended 
1939 1938 —_ 1939 
Miscellaneous: . Eastern District 
tAuto Production (U.S.A.)...... 117,805 115,488 102,905 Baltimore & Ohio............. 52,184 
{Electrical Output (K.W.H.)... 2,605 2,333 Chesapeake & Ohio..........’. 30,229 
§Steel Operations (% of Cap.).. 90. 91.2 51.7 Delaware & Hudson........... 12,956 
Total Carloadings (cars)..... 681,166 687,265 606,003 Delaware, Lackaw’na & West'rn = 14,602 
81.8 81.2 74.7 Norfolk & Western............ 25,328 
*tCrude Oil Output (bbis.)..... 3,866 3,827 3,276 New York, N. Haven & Hartford 22,843 
+Motor Fuel Stocks (bbls.)..... 78,158 77,196 70,573 New York Central............. 78,288 
& Fuel Oil Stocks (bbls.) 144,262 146,378 rere. Chicago & St. Louis 
Dee. 9 Dec, 2 Dec. 10 CENNSYIVANIA ,19 
{Bank Clearings, New York City $3,062 $3,665 $3,710 
{Bank Clearings, Outside N.Y.C. 2;694 2,835 2,367 We 10°75 52 
*+Bitum. Coal Output (tons)... 1,471 1,508 1,365 estern Maryland ............ ° 
Cotton Mill Activity Index.... 142.9 140.2 125.6 Southern District 
F.W. Index of Ind’l Production 96.7 96.5 85.9 14,713 
*Daily average. 1000 omitted. tWard’s. Reports. §As of Louisville & Nashville........ 25,919 
the beginning of the following week. {000,000 omitted. a's 14,152 
tJournal of Commerce. ||Not comparable. Southern Ry. System.......... 36,636 33, 163 
Commodity Prices: Dec. 19 Dee. 12 Dee. 20 Northwest District 
Steel Billets, Pitts. (per ton).. $34.00 $34.00 $34.00 Chicago & Great Western...... 5,308 5,356 
Scrap Steel, Pitts. (per ton).... 18.25 18.75 15.75 Chicago, Milwaukee, St. Paul & 
Copper, Electrolytic-(per lb.).. 0.12% 0.12% 0.11% Pacific ..........eeseeeeeeeee 28,126 26,551 
wn 0.0550 0.0550 0.0485 Chicago & Northwestern...... 32,996 30,192 
Zinc, MN. ¥. (per IB.)............ 0.0639 0.0639 0.0489 Great Northern .........-+...-. 13,457 13,324 
Rubber Sheets (per Ib.)....... 0.2050 0.2058 0.1625 Northern Pacific .............. 13,089 13,147 
Hides, Light Native (per lb.). 0.15 0.14 0.12 Central West District 
Gasoline, Dealer (per gal.)..... 0.0870 0.0870 0.0790 Atchison, Topeka & Santa Fe.. 25,196 
Crude Oil, Mid-Cont. (per bbl.) 0.96 0.96 1.16 Chicago, Burlington & Quincy 23,447 
Wheat (per bushel).......... 2.27% a7 0.80% Chicago, Rock Island & Pacific 19,364 
Corn (per bushel)............. 0.74% 0.70% 0.67 % Chicago & Eastern Illinois.... 5,210 
Sugar, Raw (per Ib.)........ ~- 0.0295 0.0295 0.0285 Denver & Rio Grande Western 5,996 
Southern Pacific System...... 39,596 
Federal Reserve Reports Dec. 14 Union Pacifle 23,402 
Member Banks, 101 Cities (000 000 omitted) Western Pacific eee eececeresces 3,991 
Total Commercial Loans...... 4,416 4,378 872 Kansas City Southern......... 4,031 
Total Brokers’ Loans.......... 818 650 858 Missouri-Kansas-Texas ....... 6,597 
Other Loans for Securities..... 504 503 568 Missouri Pacific .............. 23,326 
U. S. Govt. Securities Held..... 11,276 11,139 9,776 St. Louis-San Francisco....... 12,107 
Investments, Except Govt. Bonds 3,376 3,377 3,232 St. Louis-Southwestern ....... 4,916 
Total Net Demand Deposits. . 18,981 18,824 16,221 Texas & Pacific................ 8,409 
Total Time Deposits.......... 5,251 5,237 5,130 
Brokers’ Loans (N. Y. C.)...... 638 507 695 Note: Freight carloadings reflect current sectional business 
Reserve System é conditions. Loadings from the 15th to the 15th give a rough 
Reserve Credit Outstanding.... 2,543 2,568 2,600 indication of earnings for the current month. (Compiled from 
Total Money in Circulation.... 7,564 7,545 6,858 Association of American Railroads figures. 
Monthly —pDECEMBER— Monthly —NOVEMBER—— 
U. S. Govt. Debt...... *$41,891 *$39,403 Glass Output: 
Plate (sq. ft.)....... “12. 88 
tShipbuilding Contracts: The] A N I A We Window (boxes)..... 
N C ORLD Aviation Passenger *60.61 “41. 3 
tBlast Furnaces Active.. 191 121 WEEKLY INDEX OF INDUSTRIAL PRODUCTION ruck 
Advertising Lineage: pments ........ 
Monthly 803,531 805,564 AVERAGE OF 1923-25= 100 tHosiery (doz. pairs) : 
Women’s Magazines.. 589,708 556,731 } | | Unfilled Orders...... *9.81 *7.19 
Canadian Magazines.. 168,926 190,697 | Stocks on Hand..... *19.63 *16.84 
| | Cotton Activity 
—NOVEMBER—— 110 | Lint Consumed (bales) 
Magazine Advertising: } pindles Active ..... *22. 
Nat'l Weeklies (lines) 833,881 777,942 | Exports (bales)...... 584,000 480,000 
Trade Papers (pages) 8,150 Tag Sales 
Short Sales (cares)... 479844 «587-318 pro 
tRail Equipment Orders: Piano Sales 
Locomotives ........ 41 3 f 
Passengers Cars ..... 8 32 90 +—* 1939 Crude Rubber (tons) : 
Freight Cars ....... 7,691 132 / Consumption ........ 
Rails (tons)........ L | HI ee Imports 
} tocks on Hand...... 
80 - Afi Shoe Output (pairs)... 
Cars and Trucks..... 365,900 390,405 
| Miter 
Chemical Consumption Cheese (Ibs.)........ 
Silk Movement (bales; 70 —\ Lard (Ibs.) ........ 
U. S. only): 1938 Meat, All “Kinds (Ibs.) 
44,006 | Poultry (Ibs.) ...... 
46,218 
41,599 60 Vegetables (lbs.).... 
35,200 Slab. of 
Newsprint Output (tons) : bs.) : 
Steel Productions (tons) 50 Re 
(ems) 1890 183199 1953 183419351906 1907183 TAN. Aug, Sept. Oct. Nov. 461.4 
tFarm Employmert..... *10.76 *11.16 TO Ci (units) #5 05-1 
Radio Broadcast Sales: JUNE 1939 ' Tobace “ibe. 
*$4.23 -*$3.89 (ibs) ..... 
Mutual 0.33 *0.36 Freight (tons)...... 1.070.897 852,874 
SVariety Chain Store Sales *$299.6  *$274.2 


~*900,000 omitted. 


piled by Merrill, Lynch & Co. 


7Corporate new issues only, excludes refunding. 


tAt first of month. 


§26 chains and 2 mail orders, com- 


Index number ...... 1.26 113.38 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
—<CLOSING STOCK AVERAGES— Vol. of Sales 


Industrials RR» Utilities 


148.93 31.84 24.95 
149.64 31.81 24.92 
149.36 31.78 24.86 
149.22 31.53 24.86 
148.93 31.13 24.82 
149.13 31.42 24.87 


(Shares) 
887,450 


908,620 


———-CHAR ACTER OF TRADING—————— 


Issues No. of No.of Total Un- New 


Traded Advanc’s Decl. ch’ng’d Highs 
826 291 313 222 12 
781 254 290 237 10 
620 181 234 205 8 
810 222 348 240 8 
818 198 397 223 10 
839 331 247 261 10 


New 
Lows 


Average 
40 
Bonds 


89.24 
89.32 
89.29 
89.29 
89.19 
89.15 


7,770,000 


Value of 
_&§ Bond Sales 
‘3 Stocks N.Y.S.E. 1939 
14.. 50.15 5 $8,320,000 oc 
50.30 704,480 10 7,230,000 
16.. 50.21 335,440 6 3,100,000 
50.10 718,840 10 7,830,000 
| 49.90 751,750 15 8,030,000 oon 
20.. 50.05 7 20 
32 


hat the Commodity Price Rise Means 


INDEX OF! 


PRICES 


Fundamental Changes 
Facing R.C.A.2 


New Bond Group 
for Income 


SENSITIVE 


STOCK AVERAGES 


A $25-$30 Stock Guide— 
The Five “Best” Issues 


BROKERS DOANS _ 


Mining S Stock 


VOLUME ¢ OF SALES 


1939.3. 


Boe, 27 25Cents 
ica’ Old Investment and Business Weekly a 
America’s 37-Year- nvestmen a 
ay 
| An Interestin 4 


GOOD BOOKS OWN 


PEOPLE 
How To Get Them To Do What You Want Them To Do 


By Maxwell Droke 


This book tells—how to dominate the “maybe” mind; 12 ways to get ACTION on your ideas; how to frame questions 
to get “yes” answers; why most “Personality Development” plans are bunk; how to overcome that scared feeling; 
why nagging NEVER accomplishes anything; the most powerful sales aid in the world (but not one man in 50,000 
knows how to use it!) an appeal that is TWICE as powerful as the desire to gain; how to gain the co-operation of an 
antagonistic associate; how to bargain when your opponent holds an advantage; why you need enemies—and how 
to make the right kind; how to talk yourself out of a tight place (the formula that rarely fails); and literall 

scores of other helpful pointers. 256 pages, $2.50 


Increasing Personal Efficiency 
By Dr. Donald A. Laird, Ph.D. 


In this book America’s foremost applied psychologist records the results of 20 years of testing people’s minds in 
his human laboratory at Colgate University. Gives only specific, practical facts found most Samra in meeting 
real-life situations in the office, home, society. The scientific answer for working hard without being overworked. 
Interesting, profitable reading for YOU. The only book that shows you: 24 ways to keep sane; 5 ways to cut 
mistakes in half; 1 rule to increase memory 50%; 5 ways to increase will power; 4 ways to think while you sleep; 


5 rules for reading twice as fast, etc. 


294 pages, $2.50 


My Finances 


A Loose Leaf Personal 
Record Book for Keeping a 
Systematic and Complete 

Record of Your Own 
Finances 


For those who appreciate 
the advantages of keeping 
an up-to-date record of 
personal affairs, stocks 
bought and sold, bonds, 
income from all sources, 
income deductions for tax 
purposes, etc., etc. “My 
Finances” with its ruled 
forms for each purpose and 
its handy index tabs has 
been specially devised. 


Size 63% x 9 inches. 
75 ruled forms. 


No. 411-PM — Leatherette, 
$4.25 


The Pressure Boys 


(The Inside Story of Lobbying in America) 
By Kenneth G. Crawford 


Here, for the first time, the country’s lead- 
ing lobbyists are brought into view and their 
methods subjected to the cold light of factual 
analysis by one who has watched them at 
close range. Names are named—scores of 
them. Thus the former presidential cabinet 
officer, whose clients now include firms which 
were previously subject to his investigatory 
fire, is pointed out; the quondam head of 
the NRA, who has been crowned with the 
dubious—but profitable—distinction of “King 
of the Lobby,” is discussed; and the repre- 
sentative from New York, who carries the 
title of “Congressional advocate for Doan’s 
Kidney Pills,” comes in for his share of 
attention. Who is No. 1 man for the movie 
lobby? See page 90. Who is the Washington 
watchdog for the Cuban sugar interests? See 
page 174. And so it goes. Page after page, 
the book is packed with disclosures. 

308 pages, $3.00 


Business 
Executive’s 


Handbook 
Edited by Stanley M. Brown 


The contents include valu- 
able and up-to-date infor- 
mation on practically all 
business problems that 
turn up in the daily routine 
of an executive. There are 
chapters on business math- 
ematics, business letters, 
advertising (with complete 
printer’s terminology) and 
printing technique. Others 
deal with business organi- 
zation, partnerships, corpo- 
rate meetings, and finan- 
cial statements. This book 
is a real mine of informa- 
tion and merits a place on 
the desk of each business 
executive. 


1,320 pages, $3.75. 


How To Play Golf 


By Ben Thomson 


Year after year, Coach Thomson of Yale has turned rank beginners into brilliant golfers. Since 1926, he has 
coached more championship teams than any other instructor in the country. Thousands know him for his knack 
of making golf amazingly easy to learn ... for his genius at breaking up the toughest strokes into a series of the 
simplest movements that anyone can master quickly. A great number of pictures effectively illustrate the various 
phases of the game and especially interesting are the composite pictures taken in intervals of 1/100 second and 
showing simultaneously every position of the stroke. $1.75 


You Can Stay Young 


By Daniel W. Josselyn 


The author makes clear that old age is a matter of physiological condition, not years. And physiological condition 
is the definite result of individual practices and habits. You will be surprised to find out how many commonly 
accepted practices distinctly shorten the youthful years. How to prolong youth rather than increase the span of 
life is here outlined, accompanied by simple, commonsense, workable suggestions. For example, some forty food 
elements are necessary to body growth. It is not enough to get all these vital elements. Unless you get them in 
proper amounts you are growing old before you need to. Yes, you can stay young, with intelligent guidance and 
reasonable effort, involving no real self-denial. 143 pages, $1.50 


Books sent postpaid the same day we receive your remittance 
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WORLD 


Announces the Continuation of 


Medium Priced Stock Guide 
in Four Coming Issues 


E have published in this and two preceding December issues three installments of “A Medium 

Priced Stock Guide,” including all stocks on the New York Stock Exchange selling from $15 to $20, 
from $20 to $25 and from $25 to $30 per share. The most attractive stocks in each of these three groups 
were also pointed out. For the benefit of new subscribers who did not see the previous installments of 
“A Medium Priced Stock Guide” we offer reprints free to those who become yearly subscribers before 
February Ist. 


STOCKS FROM $30 TO $50 


IN the four coming issues of THE FINANCIAL WORLD $$ and comments will be given on each stock to help you decide 


the following installments of the series will appear: the 
next installment will cover every stock on the New York 
Stock Exchange selling between $30 and $35; the next one, 
stocks from $35 to $40; the next, stocks from $40 to $45 and 
the final group stocks from $45 to $50. Definite information 


whether it is wise to continue holding these medium priced 
securities. Furthermore, in each of our next four magazines 
we will point out the five stocks in each of the four medium 
price groups that have more than average attractiveness at 
current levels. 


REPRINTS OF THE LOW-PRICED STOCK GUIDE 


W E still have a limited supply of reprints of the five in- 

stallments of the “Low-Priced Stock Guide” (covering 
all stocks under $15) that appeared in five Fall issues of 
THE FINANCIAL WORLD. As long as the supply lasts 
we will send a complete set of these reprints to every new 


subscriber whose subscription is received by us before Feb- 
ruary Ist. It will pay you to mail the coupon below without 
further delay if you wish to improve your knowledge of 
stocks on the New York Stock Exchange selling under $50 
per share. 


- Mail This Coupon Before February Ist and Avoid Costly Mistakes - 


THE FINANCIAL WORLD, 21 West Street, New York, N. Y. DZ 


For the enclosed $10 please enter my order for: 


(a) An immediate survey of my 20 listed securities (write on separate sheet) 
(b) The next 52 weekly issues of THE FINANCIAL WORLD (1872 pages of vital investment facts and analyses) 


(c) The next 12 issues of the popular monthly stock ratings and data book — “INDEPENDENT APPRAISALS 
OF LISTED STOCKS” (Covers 1600 Listed Stocks) 


(d) The privilege of obtaining confidential advice by letter on one security at a time, as per your rules 
(e) “A Complete Low Priced Stock Guide” and previous installments of ““A Medium Priced Stock Guide.” 


FOR SPECIAL OFFERS WITH SUBSCRIPTION— 
[_] Add $1.95 extra to $10 subscription price for big new book of “‘Factographs” 
(-] Send $7.25 for a 6 months’ subscription and new book of “Factographs” 
(-] Add 50 cents extra for latest $2.00 Bond Guide showing ratings and vital data on 4800 bonds. 
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o BUYERS OF 
ADVERTISING SPACE 


F you buy advertising space today, you have one tremen- 
dous advantage over advertisers of twenty-five years ago. 


Before 1914, men would have given an eye-tooth for the 
vital information on circulation which you can have for the 
asking —in A.B.C. reports. These reports give complete, 
authoritative facts to guide your buying and to make your 
advertising more effective. 

A.B.C. reports reveal and analyze NET PAID CIRCULATION—the 
true measure of advertising value. A.B.C. reports answer these three 
vital questions about circulation: how much is there? where is it? how 


was it obtained? The answers give verified information on quantity, 
and an important index on quality of circulation. 


Don’t fail to make use of this great advantage. Before you buy space 
in this or any other publication, get the A.B.C. report. Study it. Deter- 
mine how the circulation meets your requirements. Then buy with 
the knowledge that you are buying wisely and effectively. 


Our circulation is fully audited in our latest A.B.C. report. We are 
proud of this report and will be glad to give you a copy 


A.B.C.= Audit Bureau of Circulations= FACTS as a yardstick of advertising value 
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